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To the Investors 
of America 


MESSAGE to the investors of this country is a message to the 

business men of the country. For investment capital is 
created and supplied—in the main—by the actual producers of 
wealth; the “idle rich” are a negligible quantity. Of the twenty 
thousand or more investors whom our organization directly serves, 
over 98 per cent are active producers or workers—are direct 
creators of wealth. 





é 
‘| HESE many thousand investors make use of our Rating System 
in choosing their investments, for the same practical reason that 
they use mercantile agencies in ascertaining credit; for the same 
practical reason that they insure their businesses, their property 
and their lives. They want proper protection against risk and 
accident. And they want specialized, expert advice just as fully 
when investing capital in enterprises which they do not personally 
control or operate. 


ce get this type of specialized investment protection by 
inaking intelligent use of our Rating System and the supplementary 
services which we render. Consequently, in investing their surplus 
funds they run no more risk of loss than they would from a fire 
on a fully insured property. 


Ll; our Rating Book Service is proving of value to twenty thousand 
or more users in this country, why should it not prove equally 
valuable to many times this number? With our steadily widening 
circulation we are making it more and more difficult for the 
fraudulent promoter and stock jobbing schemer to foist his wares 
on an innocent public. We are doing constructive work for both 
the consumer and for the seller of legitimate, high class securities. 


‘Tas, the business which we are carrying on is not alone a 
money-making enterprise, for we are attempting to render a 
genuine public service. But to make this service more effective 
we want an enormously larger clientele, and it is from this 
standpoint that we address the investors of America as a whole. 


Look us up through any avenue you will. Or write us 
and let us give you full information about our invest- 
ment rating system and the type of service we render. 


MoOopy’s INVESTORS SERVICE 


35 Nassau Street, New York City 


BOSTON PHILADELPHIA CHICAGO 
101 Milk Street Real Estate Trust Bldg. First National Bank Bldg. 
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The Financial World was established “to diffuse the truth about investments, has constantly maintained 
this attitude, and will continue to do so, confident in its belief that as long as it elings to this ideal 


it can count upon the support of the investing public. 
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Childs: A Steady Profit Maker 


It Participated in the Advantages of Price Advances But Did Not Record 
Losses As Did Other Industries 


HE one business which saw all the 
T raises in prices and has taken few 
of the losses during and since the 
var-boom period has been that of the 
staurant. This is readily explained by 
e fact that people must eat, whatever 
lse they do. Therefore the purveyor of 
food has not seen the falling off in his 
rade, incident to business depression, 
which has taken place in other lines. True 
there has been some slackening in de- 
mand, for the man out of work usually 
eats at home when he can, but those who 
remain and have to partake of meals away 
from home are sufficient to maintain a 
all for foodstuffs, particularly in the 
business districts, which keeps the so- 
called moderate priced restaurants busy. 


Restaurateurs profiteered unconscion- 
ibly during the war-boom. At that time 
public appetite was dictated by price, an 
irticle being good or bad according to 
what it cost, regardless of its quality. And 
once having experienced these inflated in- 
‘omes they have been the last to re- 
linquish them as their trade has not, thus 
iar, fallen off materially as a result. Pub- 

sentiment is turning away from the 
so-called moderate-priced restaurant of 
high prices now, 
however, and seek- 
ing less expensive 
places to eat. 
The loss of this 
~v0d-will, and 
good-will is the 
chief asset of any 
eating place, will 
be felt in the next 
year or two unless 
the trend changes 
considerably. 


In a recent sur- 
vey of the res- 
taurant field which 
The Business 
Bourse compiled, 
our findings along 
this line indicated 
that more 
restaurants 





chain 
had 
failed because of 
disgruntled patrons 
than on account of 


By SCHUYLER PATTERSON 


poor business methods. For an unsatisfied 
customer in this business has it in his 
power to discourage others. The presence 
of one fly in a restaurant can do more 
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Childs Compery 

















to hurt its business 
digestion. For the 
while the latter may 


than a case of in- 
former is palpable, 
be temperamental. 


The best known eastern chain of restau- 


rants is that maintained by the Childs 
and its subsidiaries, under the 
name of Childs Restaurants. This concern 
owns and operates 87 restaurants, of which 
44 are in New York City and environs. 
The Childs Company was incorporated on 
June 8th, 1906, in New York, being a con- 
solidation of the Childs Company and _ 
Childs Unique Dairy Company. The 
business was originally started in 1889, and 
in 1898 was succeeded by the Childs 
Unique Dairy Company with $500,000 
preferred stock and $500,000 common. 


In 1900 Childs Dining Hall Company, 
a majority of the stock of which is owned 
by Childs Company, was formed to 
operate outside of New York City. The 
Childs Company owns the entire outstand- 
ing capital stock of Childs Real Estate 
Company, organized to cooperate with it 
in acquiring restaurant sites. The latter, 
which was incorporated in March, 1909, 
undertakes negotiations in regard to pur- 
chase of sites for new branches, includ- 
ing the making of such alterations and 
improvements as may be found necessary 
to equip the premises for the restaurant 
business. 


Company 


On completion these properties 
are leased to the Childs Company at a 
rental sufficient to 
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One of the Eighty-seven Restaurants 


meet the principal 
and interest of any 
bonds which the 
Childs Real Estate 
Company may 


issue to obtain 
money for the 
property. 





The capital stock 
of the Childs Com- 
pany as authorized 
consists of $%4,- 
000,000 common 
and $5,000,000 of 
7% cumulative pre- 
ferred. There is 
the 


issue 


outstanding 
full common 
$4,387.10 of 
preferred. The 


and 
par 
both is 
The company 
state 
full for 


value of 
$100. 
makes its 
ment in 








ment for the year ending November 30th. 
A comparison of income account for the 
period of the last nine years is interesting 
in that it would make it seem that 
for the nine year period covered the Childs 
Company has earned a total of 220% on 
the preferred, or 24.45% annually while 
in the same time it has earned a total 
of 166.8% or 18.53% annually on the com- 
mon. These figures, however, include the 
banner years of 1919, 1920 and 1921 when, 
as may be seen, earnings were far above 
the average. Going back to the year ended 


November 30, 1910, and eliminating the 
three years mentioned, it is found that 
total earnings for the nine years have 
amounted to 180.2% on the preferred or 
an average of 20.02% a year and 125.8% 
on the common, an average of 13.98% a 
year. This includes, however, earnings 
for three years prior to the issuance of a 
33144% stock dividend on the common, de- 
clared in 1912. Based on the present 
capitalization, the earnings on the common 
over the same length of time (the pre- 
ferred being unaffected) totalled 115%, or 


Island Oil—A Tragedy 


Prologue 
Richmond P. Levering, a young petroleum engineer, originally acquired 
the properties owned by Island Oil & Refining and early in 1915 he organized 


the Metropolitan Petroleum Corporation. 


Then through a New York Stock 


Exchange firm, which failed several years ago, a market for the stock was 
developed on the New York Curb market, Somewhere in the neighborhood 
of 420,000 shares were sold from $25 a share and upward. Then the market 


collapsed. 


About a year afterwards, this was late in 1916, it was discovered that 
one of the properties of the Metropolitan Petroleum Co. was very valuable, 
a gusher had been brought in, the “Tepete No. 9,” which was pouring out oil 
at the rate of 70,000 barrels daily. Levering then conceived the idea of getting 
back this valuable property, and in a way that meant the exclusion of the 
Metropolitan stockholders from any interest. 


Act One 


With that .determination in his mind 
LeveRING arranged to form the IsLAnp 
Om & Rerininc Co., to which the Mertro- 
POLITAN leases and pipe line concessions 
were transferred in return for 240,000 
shares out of the authorized issue of 3,- 
000,000 shares of $10 par value; 2,200,000 
shares were issued to Lrevertnc, which he 
distributed among those he interested in 
his new company. In addition, $3,000,000 
in notes were sold to provide IsLAND Or 
with capital to finance itself. 


x * x 


Act Two 


In order to keep the control under his 
power a voting trust was formed. But 
the MeTROPOLITAN PetroLeuM stockhold- 
ers were not to be so easily shunted aside. 
They formed a protective committee and 
brought suit, seeking the return of their 
property on the ground that it was trans- 
ferred without consent and by collusion. 
Rather than allow this action to go to 
trial IsLAND Ol interests effected a set- 
tlement outside of court by paying over a 
large block of stock to the METROPOLITAN 
stockholders. About the same time a set- 
tlement was effected with Brown, a pro- 
moter, who contended he brought LeEveEr- 
ING in touch with other interests who fi- 
nanced the deal. 

* * * 


Act Three 


With its legal barriers out of the way 
IsLAND O11 entered into a period of seem- 
ing ‘prosperity. More gushers were 
brought in in 1920, and its earnings took 
a big jump. They went from $1,000,000 in 
1919 to $8,000,000 in 1920. The stock also 
joined in this movement crossing $9 a 
share. The company’s credit was then at 


472 


its best, money was flowing in so readily 
that it could retire its bonds and venture 
to engage in refining. 


3ut it was on flush production IsLANp 
Oi centered its hopes. As this output 
diminished it found itself in the position 
of having a depleted treasury, with bur- 
densome contracts on hand and on top of 
all this a depression in the oil trade, all 
obstacles difficult for a company short of 
cash to contend with. 


*x* * * 


Act Four 
Its unfortunate plight brought on the 
tragedy of the receivership announced re- 
cently. The principal cause for it is the 
$550,000 back taxes due the Mexican Gov- 
ernment. In addition there was about 
$1,000,000 in notes about to mature. 


What the stockholders will be asking 
themselves how was it possible for a com- 
pany able to earn about $8,000,000 in 1920, 


an average of 13%. For the period 
the entire twelve years the earnings 
the preferred have averaged 23.6% a ) 
and on the common 16.3%. It may 
seen from the foregoing that the ban 
years of 1919-1920 and 1921 sent the aycr- 
age up three per cent. for the entire peri 
Gross sales in the three years mentio: 
were 1919, $16,332,000; 1920, $21,575,000; 
and 1921, $21,375,000 for the meals served 
in the stores of the three operating coin- 
panies. Gross profits before depreciation 
(Concluded on page 496) 


in IV Acts 


and $1,000,000 in 1919 to be sudden), 
catapulted into grave financial difficulties 


In all, in addition to $10,000,000 of earn- 
ings, there was also considerable capital 
invested. Yet it could not survive. 


One of the explanations advanced was 
that the company, which like all oil proj- 
ects needed additional capital for expan- 
sion, did not exercise the best judgment 
in 1921, when earnings were at their peak, 
in retiring $5,500,000 ten year 7% bonds. 
The company shortly thereafter was com- 
pelled to float another bond issue consist- 
ing of $10,000,000 8% notes of which 
about $3,300,000 is in the hands of the 
public, and $750,000 used to secure short 
term loans. 


It is contended another error ISLAND 
Om made was to advance about $1,000,000 
to the Massachusetts Refining Co. (a sub- 
sidiary), built at the peak of building costs 

It expanded in one direction whereas 
oil production dwindled in the other. The 
output today is at the rate of 10,000 bar- 
trels daily. 1920 output was 12,000,00 
barrels. 

To add further to its burdens contracts 
for the delivery of cheap oil at low prices 
were settled with common stock for pa) 
ment. 


Critical Conclusion 
Summed up, the autopsy of ISLAND 
Oi. shows the use of poor financial 
judgment in not conserving quick 
assets in order to provide for just 
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Louis Guenther, Esq., 
New York City. ° 
Dear Mr. Guenther: 


great public work. 
I congratulate you! 
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New York Stock Exchange : 


President’s Office 


Y 


I have read with interest the first of your series of articles on 
the history of the New York Stock Exchange. 


Any one who, at a time like this, makes a sincere effort to find 
a solution to the problems that face us in preventing the absorption 
of the money of the country in worthless securities is doing a 


Sincerely, 
(Signed) Seymour L. Cromwell. 





such contingencies as have arisen. 
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New York, March 29, 1922. 
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Pure Oil Under a Lens 


Engages in a $10,000,000 Speculation in New Mexia (Texas) Oil Fields 


$10,000,000 in the new gusher oil 
field of Mexia, Texas, and is com- 
mitted to spend additional millions there. 


P's0, OIL has expended upwards of 


This is by far the greatest recent con- 
entrated venture in a single producing 
area by any company in this country. Nat- 
urally holders of its stock, having in mind 
possibly similar ventures which resulted 
disastrously in Louisiana and Texas sev- 
eral years ago, are concerned in how this 
pectacular purchase on the part of Pure 
Ou is coming along and what success or 
failure spells for them. 

Credit for opening this new 
eld with a present production 

f well over 100,000 barrels 
daily goes to Col. HuMpHREys, 
vho, despite expert advice to 
the contrary, persisted in boring 
3,000 feet or more and bringing 
n the first gusher. 

Since then the companies he 
ontrols have successfully com- 
pleted 62 wells with a produc- 
tion of 45,000 barrels daily as 
f March 15. 

We will go further into the 
Mexia activities after we briefly 
sketch Pure Om’s __ recent 
istory. 

In 1917 there were bonds of a 
ar value of $5,000,000 out- 
standing, $9,000,000 of pre- 
ferred and $9,000,000 of com- 
mon for the Ohio Cities Gas 
Co., whose name was changed 
to the Pure Or Company in 1920, 


After giving effect to the new issue of 
ommon stock, amounting to $12,897,500, 
ind the retirement of $7,980,000 of 7% 
erial notes, Pure Oi will have outstand- 
ing $20,000,000 of preferred and $63,710,- 
75 of common or 2,548,415 shares. 

Its capital has thus expanded from a 
total of $23,000,000 in 1917 to $83,710,375 
in 1922. 

Starting out in 1914 as the consolida- 
tion of some gas properties in Ohio, the 
ompany in 1918 acquired the Pure Om 
Co. and increased its common stock from 
$9,000,000 to $36,000,000. 

The company now has an investment 
stimated at $20,000,000 in subsidiaries 
vhich do a gas business—largely in Ohio. 

It directly operates 3,000 producing oil 
wells of casing head gasoline plants, a 
1,000-barrel a day capacity, salt plant, six 
refineries with a capacity of more than 
25,000 barrels a day, 1,500 tank cars and 
about 100 distributing stations—which 
stand at about $80,000,000 on its books. 

It also carried “other investments” to- 
taling $12,963,000. This is presumably its 
investment direct and indirect in Okla- 
homa Producing and Refining, largely 


April 3, 1922 


By MONTGOMERY CLAY 


made early in 1920 when the price of oil 
securities was high. As O. P. & R. is 
paying dividends neither on its preferred 
nor on its common, this investment has 
hardly been a profitable one. Last year’s 
loss by O. P. & R. was $2,191,207. 

Let us now apply the acid test of earn- 
ing power. In the past five years its net 
income has been steadily declining as the 
accompanying chart clearly shows. 

From March 31, 1917, to November 30, 
1921, the company reported net income 
after all deductions of $30,756,721, out of 


i) 1921 


Year ends March 31 
March 31 to Nov.30,1921 


PURE OTL COMPANY 

ome Cap a 

eevee Gross Earnings 
amw=@ Net Income 

ame Dividends 

(In millions of dol.) 





which $30,432,245 was paid in cash to pre- 
ferred and common stockholders. In ad- 
dition stock dividends of a par value of 
$5,562,875 were paid! Even taking into 
consideration that the company charged 
$12,341,000 to depletion account for allow- 
ances under Federal and excess profits 
taxes during this period, its liberal cash 
distribution policy is in violent contrast 
to that of the Standard Oils or indepen- 
dents like the Texas Co. 


In the light of these net income figures 
the reason for the company’s speculation 
in the Mexia fields becomes somewhat 
clearer. Some way must be devised to 
revitalize its steadily dwindling net in- 
come in the face of a steadily expanding 
capitalization. 


The common stockholder of Pure Orn 
has until April 10, 1922, to make up his 
mind as to whether he will exercise his 
right to subscribe for common stock at 
$25 a share to the extent of one share for 
every four he now holds, or whether he 
will sell his “rights.” 


It, therefore, is particularly timely to 
approximate what chances Pure Ort has 
of adding to its earning power sufficiently 


MaAR3! to 


to be able to pay out $5,096,830 yearly on 
its common after paying $1,386,780 on its 
preferred. 

These dividend requirements (at the rate 
of $2 a share yearly on the common) are 
of course far in excess of recent annual 
net income. 

In October, 1921, it was announced that 
the company had acquired an interest in 
the proven acreage in the Mexia, Texas, 
field through the acquisition of treasury 
stock of the Humphrey’s Mexia Co. and 
the Humphrey’s Texas Co. It was stated 
the company obtained $1,500,000 
(331%4%) stock in Humphrey’s 
Texas Co. for $4,500,000 (or 
$300 a share, par $100), and 
$500,000 (121%4%) stock in 
Humphrey’s Mexia Co. for 
$2,500,000 (or $500 a share, par 
$100). Of total $6,500,000 stock 
of Humphrey’s companies 
issued, Pure Or Co. acquired 
$2,000,000. 


Since then these companies 
have been merged and Pure 
Oi now has $2,000,000 of the 
$8,458,000 par value of the 
newly formed HumpHRey’s 
Pure Or Pipe Line Co. and 
$2,050,000 in the HumpHREy’s 
Pure Oi ReriNneries Corpo- 
RATION—making total commit- 
ments thus far of $10,505,000 
in cash. 


For the first ten days of Jan- 
uary, 1921, average daily production of 
what is now the Humpurey’s Orr Co. was 
reported at 53,443 barrels. As of March 15 
it was officially reported 45,000 barrels. 
During this period an active drilling cam- 
paign to bring in new production has been 
in progress, in fact 87 wells were reported 
in process of drilling on March 15. 


President Dawes stated that he believed 
that, acre for acre, Mexia (Tex.) field 
would be one of most productive in U. S., 
although there would be many more dry 
holes and many more wells going to water. 
He said that water was found down on 
the structure of Liles lease in extreme 
north end of field, while Humpurey’s 
Pure Ot interests had bulk of acreage on 
high part of structure. 

Obviously what the future production of 
Humpnurey Or Co. will be in a new field 
such as Mexia, where there is little ex- 
perience to act as a guide, is highly specu- 
lative. 


However, we can make some rather 
liberal assumptions. 

Assume that HumpHrey’s Oi produces 
an average of 50,000 barrels of oil daily 
for the next twenty months. Assume that 


(Concluded on page 496) 
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A Serial Study of “Rock Islan‘d” 


By E. MARSHALL YOUNG 











Writer’s Appraisal of Securities 


ISLAND management can 
ef- 


it achieved last year, 


high character of 


F the Rock 
continue the 
ficiency which 


and if labor and trade conditions continue 











Conclusion 








total makes allowance for the normal in- 
crease in traffic volume which occurs year 
by year save in periods of acute business 
depression. 


meet fixed charges. The monthly ear: 
including the month 

July to the end of the year is when tl! 
large 


ings from 


and 


amounts are accumulated against 
to s , > j rove 1iC as been , , . fixe -harges < > qui nit 
to show the improvement which wi _ Were last year’s abnormal trade condi- = bp and other requirement 
-ecorded so fz he company should be . . lat 1s y ss safe se esti- 
recor led so far, 4 ct pa y shou tions to be perpetuated—and it would be it 1s why it is so unsafe to base esti 
able before long to establish an 


annual 
operating ratio of at least 78%. 


The 


company 


most recent for the 
the 
In that year 


the 7% preferred earned 14.39%, and the 


banner year 

1917. In _ that 
——e ee neo 72 F207 

operating ratio was /J./0%o. 


was year 


the height of foolishness to think of pro- 
jecting the the past year 
tltrough 1922—it would be idle to specu- 
late upon the possibilities of obtaining a 


conditions of 


more normal gross and net, to say nothing 
of a more normal ratio for operating ex- 


mate of the possible or the indicated earn 
ing power upon the performance in the 
first two months of the year. Failure t 
earn fixed charges in those months is not 
significant. 


CAR LOADINGS 
second, or 6% preferred stock, earned  penses. 
13.39%. There remained a balance for a Let us turn for a moment to the car 
ita ai a une "$533 ; But recent canvasses of the situation in loadings showing, which is more im- 
-< stock e $5.33 a share. : au a 2 5) . 
the common stock equal to $9. . oe the agricultural communities, and of busi- 


l-ixed charges were earned 1.71 times. 
MEETING THE TEST 


Ability to gain control of operating ex- 
penses of course is the supreme test of 


ness conditions and outlook in the terri- 
tory served by the Rock IsLanp, leads the 
writer to the definite conclusion that the 
company is in a most fortunate and hope- 


portant. 


The following figures present the story 
of Rock IsLANp in a graphic manner: 
Week 
Ended 


é ful position as regards the future. 1922 1921 
the earning power of a railroad under RD. Dat da scanedienns0a 12,484 16,373 
the new conditions. Rock IsLAND’s man- Since the publication of Chapter I of ee a, 15.196 15,698 
agement is meeting that test. this series the writer has been asked how Jan. 21................. 15,463 16,065 
Restoration of normal conditions means — ae yo png a Corre ae anit) syed — 
. great deal to all of the pasteles But month of February of this year reveal the Feb. Sil aia cage 15 58] 13.957 
the big thing = nape ot normal fact that, as in the same month last year, Feb. ead 16.149 14.417 
operating conditions. The latter is a the company felled of corning fined Dea en weave ret ae me , , 
slow process. 


But, given no larger gross 
revenues than were obtained by the Rock 
IsLAND last year—and that is a liberal 
way of looking at it—and normal operat- 


charges. 


STATISTICS ANSWER 


In January it will be observed that 
Rock IsLanp’s car loading fell off as com- 
pared with the same month of last year, 


, One has but to turn to the statistical the loss being about 4,000 anes. But Feb- 
ing expenses, the company would be able cords for answer. Ona purely mathe- Tay recorded decided improvement, 
this year to earn anywhere from 7% to matical basis the fixed charged of the being considerably ahead of the same 
10% for the common stock after provid- po. Ispanp are roughly $1,100,000 a month of last year, and making up the 
ing a comfortable margin of safety for ieee The seaalatinn +a ent the decline of the preceding month. 

fixed charges and preferred dividends. 


But, as the writer stated in Chapter I 
of this short study, a fairly normal total 
of gross revenues, under prevailing rate 
schedules, should yield Rock IsLanp in 


months of January and February—using 
the showing of pre-war years, which are 
the proper ones to use as a basis, because 
the Federal control diversion of traffic up- 
set all comparative calculations—in a five- 


Stockholders perhaps will wonder why 
it is, in the face of the obvious car load- 
ings improvement in February, there was 
not a much better showing of earnings 


for the month. The answer is simple 














the neighborhood of $170,000,000. That year period failed of earning enough to The returns, or the revenues, will not 
| Principal Bonds and the Stocks of Rock Island 
| The Bonds 
Recent Times F.C. 
Name of Issue. Amt. Out. Due Price Earned Rating 
OTe pee em ne BR eS cn eee meee cle ait $94,941,000 1934 79 2.00 A 
GREE Ge re eae ee aR ren Ae eee ee 61,581,000 1988 82 2.00 A 
x AAC ORR NE otc ca shee oet ec ee eeeaes 11,000,000 1934 80 2.00 A 
The Stocks 
Dividend Would Earn Recent 
Name Rate at 6% Price Yield Rating 
SPADE SRR ce tO i hs Se a ee Ne 7% ; 21.81% 92 7.6% A 
Ln Wins |, re Sek Reon cea ee Sen eee mee Seen, hoe See 0% 20.81% ° 79 7.6% ry 
KRe IAS Coie Soe ERA EG row Seen seamen 10.84% 40 2; B 
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.w in the reports for the road until the 
{ of March. In other words, the reve- 
5 will not be in the hands of the com- 
y until from three weeks to a month 
‘+r the showing of car loadings im- 
vement has been reported. 


Nervous holders of Rock ISLAND might 
induced to dispose of their stocks on 
strength of the failure in the first 
) months to show fixed charges earned. 
at they would be foolish to do so is 
ved by the showing for car loadings in 

se months. 


It is not more important to note that, 
spite the fact that February this year 
showed a deficit, the company was $300,- 
(00 better off as compared with February 
last year? In other words, the deficit 
is year was cut down $300,000. 


Last year the operating ratio of the 
Rock IsLaNp was 82.17% for the year. 
But it is to be borne in mind that one- 
half of the year was characterized by con- 
litions that did not obtain in the second 
half, and now are an absolute dead letter. 
On July 1, last, wages were substantially 
reduced and costs of materials and sup- 
plies also were substantially reduced, and 
still are declining. In 1920 the operating 
ratio was 94.07%. The substantial 
provement in 1921 is obvious. 


im- 


I have stated that this year there is a 
possibility that the operating ratio will be 
reduced to about 78%. With an operat- 
ing ratio of 73% in 1917, the company was 
able to show more than 5% earned for its 
‘ommon stock. With a greater volume of 
trafic than then prevailed, and with the 
higher schedules for freight rates, and 
considerable improvement in operating 
ratio, it does not require any stretch of 
the imagination to conceive of 1917s com- 
mon stock earnings being doubled this 
year, 


Judging by reports of conditions in the 
territory served by the Rock IsLanp, 1922 
will be a big year for the States of Kan- 
as, Oklahoma, and the Panhandle of 

Preliminary surveys have been 
which lead to the conclusion that 


Texas. 


made 











Do You Know— 


’ 


the “inside story” of Sterling 
Products? Landon C. Gates 
will tell it in the April lv 
issue of The Financial World. 
The story has never been 
told before—not even hinted 
at. 


—The same issue will include 
worth-while stones on Texas 
Gulf Sulphur, United Fruit, 
and Penn-seaboard Steel. 
—After May 1, 1922, the ad- 
dress of The Financial World 
will be 53 Park Place, New 
York City. 
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—THE EDITORS. 











the prospects for heavy crops are good. 
It is said that the winter wheat crop of 
Kansas will be much better than any esti- 
mates so far have forecast. 


Rock IsLAND is. in a particularly fortu- 
nate position in that connection. The 
company has about the largest percentage 
of farm freight of any of the carriers of 
agricultural products. The chances are 
that farm products will move with more 
than usual freedom this year, and that the 
purchasing power of the agricultural com- 
munities will be much better than it has 
been in some time. In fact, it does not 
seem that it would be overstating the pros- 
pect for one to say that the year will 
bring a purchasing power to the farmers 
that will compare quite 
that of any other class of people in the 


favorably with 


country. 


Prosperity for the farmer can mean but 
one thing for the Rock IsLAND—prosperity. 
It will mean heavy movements of farm 
products to the markets, and return of 
merchandise and other shipments to the 
farm sections. It will mean no idle cars, 
and revenues going and returning. 

The Rock 


strategic location of the 


ISLAND is equal in possibilities to that of 
the Atchison. Of course the Atchison has 
advantages not possessed by the Rock 
IsLAND. But, speaking broadly, the eco- 
nomic factors which make or break, or. 
possess the ability to make or break, are 
the same in the case of both companies. 
In other words, the economic factors that 
are making Atchison stand out among the 
railroads of the country should have ef- 
And the latter 
could not be depressed seriously as to 
earning power by factors which would fail 
to. make an impression upon the Atchison. 


fect upon Rock ISLAND. 


The writer believes that he can offer the 
opinion, without hesitation, that the pre- 
ferred stocks of the road are entitled to 
rank among the best dividend-paying rails 
for purchase at the present time. The 
recommendation is substantiated by the 
indicated earning power of the stocks and 
by the yield obtainable. 


The 7% preferred is selling on a 7.6% 
yield basis, and the 6% preferred is sell- 
ing on a 7.6% yield basis. On a straight 
7% basis, the first preferred would sell at 
100, and the preferred “B” would sell 
at 86. 


Therefore, to sell on a 7% yield basis, 
the preferred “A” would have an advance 
of 8 points from the recent price level, 
and the preferred “B” would sell at a 
price representing an advance of 7 points 
from the recent quotation. 


In view of the factor of safety, indicated 
earning prospects for these 
two preference stocks, there seems to be 
good reason for taking a speculative po- 
sition anticipating a fairly rapid advance 
to a straight 7% yield basis. 


power and 


The common stock of the Rock IsLanp 
today is selling at about 40. If the pros- 
pects for the road are sufficiently promis- 
ing to justify, or maintain a price level 
around that figure for the stock as a non- 
dividend-payer, what would readers value 
the stock at were the directors to decide 
to put it on a 4% or 5% dividend basis? 


(Continued on page 494) 
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How I Would 


Invest 


$25,000 


By a Staff Writer 





























UT of a total commitment of $25,- 

000, at least three-fifths of the 

capital might well go into well- 
rated bond issues. Then, providing that 
the purchaser can afford to assume some 
risks, there are opportunities for liberal 
return in dividend as well as market ap- 
preciation in well seasoned stocks at this 
time. 


In our opinion, $5,000 should be placed 
in Liberty Bonds or Treasury certificates 
as the first step. In the way of a bond 
suggestion the following are mentioned: 


Diamond Match 7s, 1935; Chicago, Mil- 
waukee and St. Paul convt. 4%4s, 1932; 
Kingdom of Denmark 8s, 1945, and Pub- 
lic Service Corporation 5s, Rock Island 
First 4%s, 1934. 

In making the selection of junior securi- 
ties, it is important to understand the dis- 
tinction between a stock and a bond. The 
latter is simply a promise to pay a fixed 
rate of interest and a fixed sum at ma- 
turity at a date which is also definitely 
defined in the indenture of the bond. The 
definiteness of the proposition naturally 
gives it a comparitively stable market 
price. Credit and money conditions dic- 
tate usually what the yield should be, 
which in turn, defines price. 

A stock, on the other hand, is a certifi- 
cate showing that the purchaser is a part- 
ner in the business, on a basis proportion- 
ate with the amount of his holdings. In a 
good year, he is entitled to share in the 
extra profits because he assumes the risk 
of receiving nothing in a poor year. As- 
sets, over and above the amount required 
to pay prior charges belong to the stock- 
holder. His security, therefore, becomes 
more valuable or less valuable directly as 
fortune favors his corporation. 


Who are the people buying stocks in this 
market? There is, of course, the indi- 
vidual who takes a “flier” in stocks almost 
any time he has the spare cash, disregard- 
ing entirely the trend of the market. Then 
there is the fortunate investor who bought 
at the bottom and is now shifting his 
position to get in on the moves which have 
not as yet materialized. 


There is another class of buyer in to- 
day’s market whose action it is interest- 
ing to give some attention to because he is 
a consistent profit-taker. He is the man 
who went into grade Aaa bonds when the 
downward trend started two years ago. 
As the prices came down, he gradually 
switched into the lower grade of bonds 
which were then on the bargain counter. 
Today he is taking his profits out of the 
bond market, having assured himself that 

(Concluded on page 500) 
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Prospect for Southern Pacific 


Southern Pacific manages to hold in the eighties and the buying has been of 
good character. Recently there have been whispers that, while talking about the 
possibilities for an increase in the dividend on New York Central, it will not be 
wise to overlook the same sort of a prospect im the case of Southern Pacific com- 


mon, 
about it. 


HEN one goes abroad looking 

\ \ for bargains, one expects to ob- 

tain something for a very little 

In other words, one is inclined to 

look at the price, and, if it seems cheap 

to the eye, to agree that it is a bargain. 

But a pair of stockings at $1.50 may be 

more of a bargain than another pair that 
bears a ticket for 60c. 


money. 


The investor, scanning the price quota- 
tions, may pass SouUTHERN Paciric at 85 
and become interested in “Cosmop” at 20. 

“Cosmop” at any price may be dear, 
while SouTHERN PacirFic at 85 may be a 
bargain. The normal earning power of 
the latter figures out, as nearly as it can 
be approximated, at better than 10%, 
A stock with an earning power of 10% 
which can be considered a fairly normal 
average earning power, should be able to 
command a price which would place it on 
a selling basis of, say 6.3%, assuming that 
the stock were paying only 6% dividends. 


But, suppose the stock should be placed 
on an 8% dividend basis, which would not 
be unreasonable considering its earning 
power, what then? The stock, in an ad- 
vancing rail market, should command a 
price that would place it on at least a 
basis to yield slightly more than 7%. 


The idea does not seem unreasonable, should the directors feel that way 
That being the case, it would not be amiss to go over the situation. 


Suppose we strike a happy average and, 
assuming generally favorable market con- 
ditions, fix a possible selling price in the 
not distant future of around 100, The 
latter figure would be some 15 points 
above the recent quotation. 


We do not predict that the stock will 
reach that figure in the near future, but 
we assert that it seems a fairly reasonable 
goal to anticipate. The value seems to 
repose in the stock, and the demonstrated 
indicated earning power would justify an 
increase in the dividend, should Mr. 
KrutTTscHNITT and his associates so de- 
cide. 


Earnings of the company before the war 
were consistently good, the low being 
equal to 7.5% for the common stock. The 
prosperity of the territory served by the 
system suggests early attainment of a 
stable normal earning power which, under 
the new conditions, should compare most 
favorably with pre-war performances. 
The company is in a happy financial posi- 
tion, and need have no fears about its 
ability to finance whatever rehabilitation 
or equipment needs it may have. Just at 
present its equipment position, and the 
condition of way and structure, seems to 
be unusually good. 


Abitibi Paper Earns $11 Share 


The paper industry has been going through a period of strenuous readjustment 
and many of the companies which, in the heyday of the industry's prosperity, 


reported huge earnings have found themselves enmeshed in difficulties. 


A few 


companies have come out of the stress with flying colors. Among these is Abitibi 
Power & Paper Company, which reports for last year the second largest net 


earnings in its history. 


URING the war period, and for a 
D short time thereafter, the develop- 
ment of the paper industry was 
one of the marvels of the new industrial 
era on the North American continent. 
But the inevitable slackening intervened, 
and one recalls the demoralization in se- 
curity prices that occurred on the Mont- 
real and Toronto Stock Exchanges last 
year. Apsitrst Power & PAprer Company 
has been fortunate in more ways than one. 
It has an excellent management, and its 
ventures into extensions to its plant have 
been restrained by the exercise of con- 
servative judgment. The result for last 
year tells the story in a graphic manner. 
In the year ended December 31, 1921, 
the company earned a balance equal to 
more than $11 a share on the common 
stock of no par value which was the 
second largest report of net in the history 
of the present company. 


The balance sheet of the company shows 


that liberal reserves have been set up for 
such items as inventory depreciation and 
Government taxes. 


The company last year built exten- 
sions which, however, did not begin to 
show results until July. The new ma- 
chines and the great Twin Falls power 
plant have proved themselves since July, 
1921, the production being more than 
11,000 tons of newsprint per month ca- 
pacity. 


Funded debt was increased last year 
from $8,107,500 to $12,315,500. But the 
addition to earning power was such as to 
make the addition to fixed charges no 
burden to the company. 


According to President Awnson, the 
company has closed contracts for paper 
already sufficient to keep the plants in 
operation at virtually full capacity during 
the current year. The price basis is said 
to be entirely satisfactory. 
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A Leader in Motor Truck Field 


There has been quite a lively interest in the securities of the International 
Votor Truck Company of late, predicated largely upon statements from authori- 
ties in the motor truck field that revival of general business means increased 


demand for commercial trucks. 


Business of this particular company is sub- 


stantially improved over the volume of last year, and, given anything like a good 


demand for its product, company should do well. 


ACK trucks steadily have been 
M forging to the forefront of the 
4 field and the popularity of the 
vehicle for commercial purposes has been 


fairly well established by reason of the 
quality of the product. 


But back of the speculative interest, 
which has been displayed of late in the 
securities of INTERNATIONAL Moror 
Truck, there must be some realization of 
the really exceptionally strong financial 
position back of them. 


At the close of last year—the earnings 
for the common stock were by no means 
itisfactory—the income statement of the 
ompany, showed a strong financial posi- 
tion. The net operating profits were 
small, but the company did not sustain 
an operating loss, which cannot be said 
for other’ companies of similar size. 
The outstanding feature of the balance 
heet was the fact that current liabilities 
it the close of the year’s business were 
only a trifle more than a million and a 
quarter dollars. Current assets, on the 
‘ther hand, totaled nearly $18,000,000. In 
ther words, there was nearly $15 for 
every dollar of debt. 


Financial position sound. 


About half of the large total of cur- 
rent assets was cash and receivables. In- 
ventory made up the balance, and this was 
down fully 40% from the previous year. 
The company manages to keep clear of 
bank loans, buying materials as it does at 
lowest prices and on a cash basis, 


The common stock is a_ speculative 
proposition, but there seem to be possi- 
bilities in the preferred stocks. The 
dividends on these should be earned this 
year even though the revival in business 
should prove to be more or less limited. 
The first quarter earnings may not be in 
any way startling, but, according to semi- 
official sources, March was encouraging 
and a substantial improvement is expected 
in the second and third quarters of 1922. 


INTERNATIONAL Moror Truck is fortu- 
nate in that it has been able to gain con- 
trol of production costs and to refine its 
operations to such an extent as to enable 
the company to operate on a satisfactory 
margin of profit. If we are correct in 
anticipating substantial revival in business 
this year, it is reasonable also to expect 
satisfactory reflection in the income state- 
ment of the builder of the Mack truck. 


A Steadily Improving Utility 


Hudson & Manhattan Railroad on April 1 paid 3%4% interest on its adjust- 


ment 5% bonds. 


There still remains 2% due for 1920. Earnings of the company 


during February ran well above all interest charges, which contrasted unth a 


deficit in the same month of 1921, 


The earnings for the first two months of the 


current year indicate that the road will do better than any other year in 1922. 


IE adjustment income bonds of the 
Hupson & MANHATTAN Railroad, 
which have been consistently 
recommended in the past year in these 
columns, are making good on the estimate 
made of them. Selling on a basis:to yield 
around 10%, they are most attractive as a 
semi-speculative proposition, and are 
among the few real bargains in bonds that 
ire available in the present market. 


The balance earned by the road, after all 
charges, in the first two months of this 
year was equal to $122,659, as compared 
with $21,226 in the corresponding period 
of last year. 


In the first two months of 1920 Hupson 
& MANHATTAN reported a net of $497,130. 
In the same period of this year the net 
reported was $801,349. The first two 
months of 1920 resulted in a deficit of 
$183,199 after charges, while in the cor- 
responding period of 1922 there was a sur- 
plus, after the full interest on the adjust- 
ment bonds amounting to $137,925 per 
month, of $122,659. 
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The improvement in the Hupson & 
MANHATTAN situation has come as a re- 
sult of increases in 1920 of fares from 5c 
to 6c downtown in the Hupson tubes, and 
10c uptown. 


The road is a terminal proposition 
serving the Pennsylvania and Erie sta- 
tions in Jersey City, and the Delaware, 
Lackawanna & Western in Hoboken. 


RECENT RECORD HIGH 


The adjustment income bonds of the 
company bear interest at 5% and are due 
in 1957. They are a direct obligation of 
the company and are secured by a mort- 
gage on the entire property, subject to the 
lien of the refunding 5s, and of the New 
York & New Jersey Railroad first 5s. 
The recent record high price for these 
bonds, namely, the Adjustments, was 60%. 
In 1920, when this publication drew atten- 
tion to the long pull attractiveness of the 
obligations, the price was as low as 13. 
The bonds are outstanding in the amount 


of $33,102,000. 








How I Would 
Invest $10,000 


By a Staff Writer 


N investor today who is looking to 
A security markets for a medium in 

which to place $10,000, finds that 
many of the best bargains have been taken. 
The high yields which were available in 
great numbers a year ago, cannot be se- 
cured now without sacrificing safety, un- 
less considerable caution is exercised in 
the selection. At the current quotations, 
the highest grade bonds offer little in the 
way of liberal interest return and the 
prospect for immediate price appreciation. 
For this reason, the investor whose re- 
quirements call for a little more than in- 
terest yield is not accumulating paper of 
the Aaa rating. 




















This situation makes the selection of 
investments more of a problem. A casual 
glance at the price levels of the listed 
securities shows that good 5 per cent is- 
sues are at or above par. There are, of 
course, other bonds which yield as high 
as 8 per cent at present prices and appear 
to be comparatively well secured. 

The business man in the course of his 
affairs seldom comes across two articles 
identical in every respect, except that one 
sells at a premium over the other. The 
chances are that, if such a proposition did 
present itself, he would avoid the cheaper 
article on the theory that there “must be a 
trick to it.” 


Can the same line of logic be applied to 
today’s security markets? Are there any 
real bargains left? Our answer is yes, 
to the investor who is in a position to 
keep a close watch on his holding and 
intelligently interpret the official reports 
which are published every day on gen- 
eral business conditions. 

In developing an intelligent program for 
the investment of $10,000 the first pur- 
chase—in the amount of $2,000—should be 
made in securities of the United States 
Government. U. S. Treasury notes pay- 
ing 434 per cent and maturing in 1926 is 
our suggestion for a short term invest- 
ment, or Fourth Liberty Loan 4%s, 1936 
if a longer maturity date is desirable. 

The remaining $8,000 could well be 
placed in the following diversified group, 
putting the larger investment into the 
second and fourth issues named: 

Goodrich Tire and Rubber 8s 1931 and 
Fisk Tire and Rubber 8s. These two bonds 
were floated at a time when the credit of 
tire companies was not very strong and 
sold on terms of a forced loan. As the 
industry continues to improve these is- 
sues should command a premium. 

Virginia Carolina Chemical 7%4s, sell- 
ing to offer a high yield because of the 

(Concluded on page 490) 
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Eddie fom Dave, 


Albany, N. Y. 
March 29, 1922. 
Dear Eddie: 
HOPE your house 
is all right to do 
business with, be- 
cause I am thinking 
of opening an ac- 
count with 
again, and take my chances. 





you 


I have been reading so much about these 
crooked bucket shops, that I am wonder- 
ing whether there are really some honest 
bucket shops in this town. I suppose 
your firm is O. K. because I notice Dun’s 
and Bradstreet are rating you $1,000,000 
and more, first credit. Is that still on a 
war time basis Eddie, and is all the money 
still there? 

Can you explain to me what it is a 
Sucket Shop? 

Also why is it called a Bucket Shop? 
Why don’t they call it a more appropriate 
name such as “Tumble Inn & Slide Out” 
or the “Pawn Shop” or “Spider’s Tea 
Grill” or “Dry 
Any of 


Parlor” or “Constant 


Cleaning Establishment,” etc. 
these names which I thought up out of my 
own head, would be more catchy, besides 
which the people which went in there to 
do something in stocks have a 
better idea as to who they were dealing 


with—not that it would make any differ- 


would 


ence. 


Sol Levy told me last week a bucket shop 
was where you bet on stocks just like 
horses, only on the race track with six 
horses in the race they can’t all win, and 
some sucker is betting on the wrong horse 
so the bookie makes money from one to 
pay the other, and keeps the rest for him- 
self, but in a bucket shop there are as 
many horses running as there are stocks 
on the Board, and if they should all go 
up and win, the proprietor has nobody los- 
ing from which to get the money to pay 
those which have been winning, so after 
deducting all office expenses, he finds that 
the kitty has just enough money to take 
him to the Thousand Islands, and the next 
morning when the customers come to col- 
lect they find 
of paper neatly pasted on the door saying 


a nice white square piece 


for further information you should right 
away see the District Attorney! 


If that’s a bucket shop it looks like 
crooked business to me allright. Some 
friends of mine got stocks there for which 
they not only paid in full, but had extra 
money besides, and when they wanted to 
get them back, they weren't in the office 
even! Imagine those fellers saying what's 
yours is mine, and what I once got never 
back. I tell you Eddie, I always 
said to my Sadie, if I ever back 
to Wall Street again, I will only deal 
with a 
Number one high credit rating, which has 
been in business at least 25 years, which 


(Concluded on page 488) 


comes 
come 


house which has a first class A 


478 


Bad Order Cars As a Boon 


That old saw about it being an ill wind that does not blow someone good ma) 
be worked to death, but it still means a great deal when applied to the situation 


confronting the Railway Steel Spring Company. 


The steady decrease in idl; 


cars, which ts being reported by the railroads, means an increase in the number 
of cars in need of repair and a gain in the demand for equipment parts. A 
leading authority predicts a big year for. the equipment companies, which musi 


include Railway Steel Spring. 


HEN this company has emerged 
\ V from previous business depres- 
sions, according to the statistics, 
and has gotten into its earnings stride 


once more, it has displayed a rather re- 
markable ability to come back. 


RaAILway STEEL SPRING again, according 
to the statistics, is noteworthy because of 
two outstanding abilities: First, its ability, 
under stress of necessity, to save money 
in operations; and, second, its ability to 
increase gross revenues with the first re- 
vival in business in its particular line. 

This company owns and operates the 
leading steel tire, and steel spring plants 
in the world. 


Its financial record is a good one, as it 
shows that working capital usually has 
been commensurate with the times. In 
years when it has been small, liabilities 
have been small, so that there has not been 
any impairment of the financial position. 

It stands to reason that, considering the 
nature of the period through which the 
railroads have passed, they are not going 
to be lavish or extravagant in their pur- 
chases of new cars. In all probability they 
will do their utmost to extend the life of 
as many cars as possible by the replace- 


ment of various parts. As this compan) 
essentially is a maker of parts, that co: 
dition of affairs will benefit it. 


If the company, by reason of reduction 
in production costs, and because of a re- 
vival in demand for its products, is able 
to demonstrate an earning power of 10% 
or better, it will not be surprising. 


The company has no funded debt, al- 
though in 1916 it had bonds outstanding 
to a total of more than $6,000,000. It has 
an accumulated surplus of close to $12,- 
500,000, as compared with an accumulated 
surplus in 1914 of $3,954,657. 


In 1921 the company earned 11.48% fo: 
the preferred stock, and 4.49% for the 
junior shares. That compared with a 
high peak for earnings of 31.91% for the 
preferred in 1917, and 24.91% for the com- 
mon in the same year. 


From 1902 to 1914 the common earned 
a peak of 8.74% and a low of 0.29%. 


Last year the common sold as high as 
99, which is some three points above the 
present quotation. When last year’s con- 
ditions are considered, and when one con- 
templates the present indicated earning 
power, 99 does not seem to be high. 


Record Year for Gillette Razor 


Never in a single year has Gillette Safety Razor failed to report an increase 


in net earnings over the prevtous year. 


With an unbroken dividend record since 


1996 it is not surprising that the stock has advanced steadily until it touched a 


ve high of $1923%4 a share this week. 


Net earnings in 1921 were at the rate of 


NET 
$25 per share yearly on the 275,000 shares now outstanding. 
J e é 


WORLD-WIDE industry has been 
built up by the GILLetreE SAFETY 


A 


Razor Co. Through its 250,000 
branch offices and agencies it serves 63 
nations and races, In its production of 


some 19,531,000 dozens of blades and 4, 
248,000 razors in 1921 ingenious automatic 
machinery has played a leading part. 


In 1912, for instance, it required 1,800 
operatives to produce 400,000 razors and 
less than 3,000,000 dozens of blades. In 
1922, 1,200 operatives are turning out 
razors at the rate of 4,250,000 yearly and 
blades at the rate of 24,000,000 yearly. In 
the early days the bulk of the earnings 
came from the razors; now they come 
from the blades. 


Earnings were $7,008,564 in 1921 com- 
pared with $6,803,407 in 1920. Back in 
1911 they were less than $1,000,000. 


Its financial position is noteworthy. Its 


only liabilities were its common stock out 
standing and $266,000 in accounts an 
notes, payable as of December 31, 1921 
Against this there was $2,434,000 in cash 
alone compared with $635,000 in cash the 
year previous. Surplus has been steadily 
increased until it reached $5,177,000 in 
1921. 


The dividend rate, in response to in- 
net earnings, . gradually 
advanced until it was made $10 a share 
yearly in 1919 and increased to $12 a share 
in 1920, which is the present annual cash 
rate. In addition stock dividends and 
rights have been paid from time to time. 
Stock dividend of 10% 


creasing was 


was paid in 1921 


and one of 2%4% in 1922. 
Because of the company’s excellent 


record and the undoubted success of the 
new, improved Gillette the stock has come 
to be regarded as an attractive speculative- 
investment, 
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A Timely Sketch of 
National Lead 


By Robert Lewis 


O you recognize the slogan—“Save 
the surface and you save all.” 
Seven short, very simple, but very 
mportant words; easy to understand, yet 
lost appealing to the economical soul of 
nan. 
Just about the time that the writer sat 
jown to look over the statistical record of 
he National Lead Company, his eye hap- 
ned to fasten on a very interesting ad- 
ertisement in the Saturday Evening Post. 
t occupied about half of a page, and, at 
the top of the advertisement, was a draw- 
ng representing an observatory on a 
iountain top. 
Che caption of the advertisement was: 
Bringing the stars down to earth.” 
The writer wondered what bringing the 
stars down to earth, figuratively speaking 
f course, had to do with the National 
Lead Company. It seemed scarcely likely 
that the company had gone in for astrology. 
The man who framed that caption under- 
psychology, however. It so hap- 
pens, as the advertisement went on to 
tate, that the metal that is essential and 
necessary ingredient in the making of 
the lenses in the observatories. 


stood 


There is lead in the lenses of the cameras 
folks take with them on their vacations, 
n eye-glasses and spectacles. Automobile 
tires contain lead; so does fine china, in 
storage batteries, and in the solder that 
‘ins metals in thousands of ways. 

But, more important, white-lead is con- 
sidered an essential and principal ingre- 
lient of all good paint. 
ead is what made the writer think of the 


The latter use of 


aint up slogan—“Save the surface and 
ou save all.” 
Last year the NATIONAL LEAD COMPANY 
owed earnings that were $1,253,996 less 
than those of 1920. 
ommon last year were equal to only $8.50 


The earnings for the 


a share, which compared with $14.67 a 
share in the previous year. 

But business in every line was quiet last 
ear. It is unlikely that John Jones put 
Then 


there was the slump in the sales of auto- 


iny money into paint for his house. 


mobile tires; decreased production of cans 
for putting up vegetables, fruits and the 
like. The hundred and one uses for lead 
this company is 
something of a monopoly, though not in 
the sense of being in violation of the Sher- 
nan act, it 


were lowered, and, as 


was compelled to do with 
smaller profits. 

But the hundred, or perhaps thousand, 
and one uses for lead remain just the 
same. 


\nd last year was not a really bad one 
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for all that. The annual 
report shows, for exam- 
ple, that, although ac- 
counts receivable  de- 
creased $5,279,051, notes 
payable decreased $3,- 
843,700, and accounts 
payable decreased $1,615,- 
510. Surplus and re- 
serves combined showed 
a gain of $1,262,510. 


The company’s working capital at the 
close of 1921, was $30,847,946. That was 
a few thousands below the amount of 
working capital in the previous year, but 
that is not so important when it is realized 
that the decrease was partly due the pur- 
chase of one-half of the stock of the 
Titanium Pigment Company, increases in 
tax reserves, and the buying in of bonds 
for sinking fund. The working capital is 
considerably in excess of the total of com- 
mon stock outstanding, 


At the close of the 1921 year, the com- 
pany had net assets which were applicable 
to the common stock at $220.46 a share. 

NOT A WAR BABY 

I do not think that Nationat Leap 
could be called a war baby in any way. 
It is true that it may have profited by the 
war. But it did not have the extraordi- 
nary inflation in its business which came 
to so many others of our industrial family. 

Suppose we take a look at the earning 
power as demonstrated over a period of 
years. Such examination yields little in a 
But it means some- 
for we are getting back to 
normal, which means paint up weeks and 


great many instances. 
thing here, 
other revivals which call for use of the 
products of this company. 
In 1914, the common stock earned 3.73% 
In 1915 it earned 4.86%, 
In 1917, the common earned 


and paid 3%. 
and paid 3%. 
15.45% and paid 5%, which payment in- 
cluded a Red Cross dividend of 1%. In 
1919, the 14.14%, 


and paid 5 per cent. 


junior shares earned 

In the ten-year period ended December 
31, 1920, the preferred earned an average 
of 84.54% per year, and the junior shares 
showed an average annual earning power 
of 8.45%. 

It is important for the investor to take 
note of the fact that it was not necessary 
for the company last make in- 
roads upon reserves previously set up for 


vear to 


of meeting dividends. On 
the contrary, the 
reserves. It instituted a reserve fund of 
$205,920 for employes’ liability insurance, 
which item had not appeared on previous 


the purpose 


company increased its 
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“Bringing the Stars Down to Earth” 


balance sheets. The tax reserve was aug- 
mented by $200,000 and losses incurred by 
the U. S. Cartridge Company during 1921 
were absorbed by the parent company. 
So, all in all, the National Lead Company 
has 


done exceptionally well, all 


considered. 


things 


Another thing which explains part of 
the good showing of 1920 was the fact 
that the accrued profits of the Cartridge 
company appeared in the balance sheet for 
that year, which was the one in which 
NATIONAL LEAD made the purchase of the 
assets and liabilities of the new subsidiary. 

When one figures out that dividends on 
the stocks were paid without recourse to 
the profits of subsidiaries, or to previously 
erected reserve, it would seem that, given 
better conditions in trade in general, the 
company should be able to demonstrate a 
very favorable earning power during the 
current year. 

Reports from all sections indicate quite 
a substantial revival in building activities. 
That implies need for products of the 
National Lead Company. And when one 
stops to con over the various uses of the 
company’s products, there does not seem 
to be much chance of 1922 turning out 
badly. 


see = 
National Leather Net 

Some improvement is shown in the bal- 
ance sheet returned last week by National 
Leather, as the result of business during 
the year ended December 31, 1921. Net 
earnings after all charges and previous 
to accrued dividends on the preferred, 
added to previous surplus, bring the profit 
and loss surplus as of December 31 last, 
to $1,458,952 as compared with $1,261,791 
a year ago. 

The company showed cash on hand, to- 
taling $1,193,505, account and notes re- 
ceivable $4,279,652, and inventories of close 
to $16,000,000. Note payable aggregate 
$2,480,122, reserves $554,804 and a surplus 
as previously stated. 

Surplus earnings have been increased 
since October by nearly $20,000, which is as 
large as could have been expected. 
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Trend of Business 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably 


Corporate Matters 


Pacific Gas & Electric Company showed 
surplus after dividends in 1921 of $1,- 
136,744, which compares with $692,819 
in 1920.4- 


Gulf Oil Corporation reported net income 
equal to $25.03 a share in 1921 against 
$78.97 a share in the previous year.— 


White Oil in 1920 showed a net loss of 
$2,543,026 against net profits equal to 


$1.77 a share on the common stock in 
1920.— 


Amalgamated Leather reported net loss 
of $1,363,920 in 1921 against a net loss 
of $3,778,413 in 1920.4 


Celluloid Company reported a deficit in 
1921 of $1,146,239, which compares with 
a net income of $1,072,413 in the pre- 
vious year.— 


Ward & Company showed a net income in 
1921 equal to $11.44 a share, which com- 
pares with a net income of $10.95 a 
share in the previous year.+ 


United Gas & Electric reported a balance 
of $890,809 after all charges, which 
compares with a balance of $1,526,725 in 


1920.— 


Steel Canada 
profit in the past year equal to $3.15 on 
the common, which compares with earn- 
ings equivalent to $12.19 in 1921.— 


Company of reports net 


California Petroleum earned the equivalent 
of $11.45 on the common stock in 1921, 
which compares with $9.29 in 1920.+ 


Advance-Rumely showed a net loss in 
1921 of $1,964,216 against net income of 
$1,277,231.— 

Bosch-Magneto Corporation reported a 
net loss of $2,160,992 in 1921, which 
compares with a profit of $65,700 in 
1920.— 


American Smelting & Refining in 1921 
earned the equivalent of $3.18 on the 
common stock against $4.02 in the pre- 


vious year.— 


Norfolk & Western Railway in 1921 
earned $7.50 on the common against 
$9.53 in 1920.— 


Motors Corporation showed net 
earnings in 1920 which were equivalent 
to $1.59 on the common stock. The 


Hupp 


company did not record earnings in 
1920.= 
Consolidated Textile Corporation reported 


a net loss in 1921 which 
compares with a net profit of $1,452,421 
in 1920.— 

Chile Copper Company showed a deficit 
of $1,131,862 in the final quarter of 
1921, which compares with a deficit of 
$1,059,880 in the third quarter of 1921.— 

Match earned the 

equivalent of $9.85 a share on the com- 


480 


of $757,058, 


Diamond Company 





Week’s Business Index 
(For the Week Ended Wednesday, 
March 29) 
UNFAVORABLE POINTS—28 
FAVORABLE POINTS-+21 
NEUTRAL POINTS=6 
Analysis 
Steel and iron, the railroads and 
money factors stand out prominently 
as pillars of strength in the industrial 


structure, while other lines held their 
own despite irregularity. 


Dominant Factors 


Optimists find talking points in the 
money and credit situation. 
cago and Atlanta Federal Reserve 
Banks having taken the lead in bring- 
ing the discount rate down to the 
Eastern standards the other members 
of the Reserve still asking 5% are ex- 
pected to follow, while there is much 
talk of a further cut by the New York 
bank. The ratio of liabilities to re- 
serves in the latter institution in- 
creased 8.7% for the week, standing 
now at 86.7%. 


U. S. Steel Corporation reports that 
it is running around 71% of its ca- 
pacity with several of its units work- 
ing at full capacity. A rush of heavy 
orders have been received by steel 
companies, from buyers who fear 
that present levels will not be avail- 
able for a long time. Most of the 
purchases are for quick delivery. 


Railroad earnings for the month of 
February, now being published, show 
a decided betterment. . Car loadings 
are down from the previous week, but 
this appears to be a seasonal varia- 
tion in view of the fact that it is an 
increase of 131,973 cars in the cor- 
responding week of 1921. 


The stock market was off over the 
week-end and the bond market was 
heavy, with irregularity among the 
industrial and rail issues. As_ the 
week drew on the security markets 
recovered their losses and the trading 
developed a strong tone. Liberty 
bonds went into new high ground. 

Commodity prices were generally 
steady. Wheat and cotton are sen- 
sitive at this time of the year to 
weather conditions, which so _ far 
have been favorable on the whole. 

Foreign exchange quotations eased 
off during the week but within nar- 
row limits. 

On the whole developments during 
the week were of a constructive na- 
ture. 


The Chi- ~° 





or Unfavorably 


mon stock in 1921, 
with $11.62 a share 
year.— 


Virginia Iron, Coal & Coke Compan 
realized a net profit in 1921 equal 
$3.35 a share on the common stock 
against $21.40 in the previous year.— 


which compa 
in the previ 


Canadian Pacific Company reports net in- 
come in 1921 equal to $11.51 a share on 
the common against $11.39 in 1920,+- 

American Brake Shoe Company earned 
the equivalent of $4.41 a share in 1921 
against $13.08 in 1920.— 


Nipissing Mines Company earned a net 
equal to 75 cents a share on the com- 
mon in the past year, which compares 
with earnings equivalent to $1.50 a 
share in 1920.— 

Western Union Telegraph Company earn- 
ed $9.65 a share on the capital stock in 
1921, compared with $12.81 a share in 
1920.— 

Chicago, Indiana & Louisiana Railway 
Company reports net operating revenues 
in 1921 of $2,980,919, which compares 


with operating revenues of $400,588 in 
1920.+- 


Commodities 

Oil—Daily average production for the 
week ended March 25, 1,465,700 barrels, 
against 1,432,750 barrels in the previous 
week, and 1,259,960 barrels in the cor- 
responding week in 1921.+ 

Coal—Production for the week ended 
March 18, 10,784,000 tons, against 11,- 
115,000 tons in the previous week, and 
6,512,000 tons in the corresponding week 
of 1921.— 

Cotton—New York spot for middling 
17.85 cents against 18.25 cents a week 
ago.— 

Sugar—Off.— 

Coffee—Irregular.= 

Provisions—Steady.+ 

Cereals—Irregular.= 

Copper—Dull at 1234 cents a pound 
against 127% cents a week ago.— 

Steel—Firm on slightly higher prices. U. 
S. Steel Corporation units on the $1.50 
basis for bars and plates.+ 

Lead—Firmer at 4.75.+ 


Pig Iron—Firmer with slightly higher 
price levels, becoming more wide- 
spread.+ 


Tin—Higher at £143 15s against £143 7 
a week ago.-+- 

Monetary Metals—Silver domestic un- 
changed at 9954.= Foreign unchanged 
at 65%4.= Gold bars higher at 95s 3d 
against 94s 8d a week ago.+ 


Bond Market 
Bond sales for the week amounted to 
$84,193,000 against $103,320,000 in the 
preceding week, and $56,210,000 in the 
(Concluded on page 490) 
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These reviews written as of Friday immediately preceding date of this issue. 





Industrials 





\dvance Rumely— 

The agricultural depression during 1921 
it the earnings of Advance Rumely rather 
ard as is apparent from the annual re- 
sort made public last week. The net loss 
or the year was $1,964,216 compared to 
. profit the previous year of $1,277,231. It 
was a Situation that could not be sur- 
mounted, for the farmer simply found 
himself in no position to replace old farm 
machinery with new implements. He, tvv, 
had his financial difficulties. Fortunately 
1922 brings brighter prospects to the agri- 
cultural interests of the country. 


Allied Chemical— 


All the forecasts of an increased divi- 
dend fell to the ground when the direc- 
tors met and decided to keep the rate 
where it now is. The company would 
hardly jump the dividend until a better 
line can be had upon the effect of foreign 
competition. Yet during the talk of an 
increased dividend the pool was able to 
turn over quite a little stock at a profit 
to itself. 


American _I[ce— 


When Dave writes Eddie, should he 
happen to have ordered his broker to buy 
some ice stock because he heard it would 
be cut up into several parts, he no doubt 
told Eddie that if Ginsberg can believe 
such a story then he, too, can get aboard. 
The directors did not take any such action. 
They exercised common sense by not 
doing so. Still a sensational rise in the 
stock was predicated upon such idle 
gossip. 


Chain Store Stocks— 

Contrary to the general expectations 
which had about decided that the chain 
store stocks had had their major move- 
ment and now would settle down to a 
peaceful state, they continue to display 
great underlying strength and a disposition 
to bound upward. Kresge is now at the 
highest point it has reached since it dis- 
tributed substantial stock dividend. 
Woolworth also has had a material rise. 
These stocks are popular with the people 
who can visualize from the crowded ap- 


its 


pearance of the chain store in their own 
locality what a good business they are 
Seeing is believing. There can be 
little camouflage about what a person’s 
own eyes detect. More normal conditions 
cut both ways for the kind of business 
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these poor men’s stores carry on. In one 
direction the gross business keeps expand- 
ing, and in the other direction goods are 
costing less and this leaves a greater mar- 
gin of profit. ‘ 


Coco-Cola— 


Whether or not the directors of Coco- 
Cola declare an increased dividend at their 
next meeting the increased earnings and 
progress which the beverage it turns out 
is making assures such an ultimate step. 
There is every reason to believe there has 
been a further expansion of profits since 
the last earnings statement was published. 
Plus the profits are the cheaper costs to 
the company of its raw material, especial- 
ly sugar: 


Columbia Graphophone— 

Judging from the array of new names 
on the newly-elected board of directors 
a new broom that sweeps clean has been 
used. The du Ponts appear to have been 
eliminated and the bankers who jumped 
in and took hold of the reorganization 
of the business appointed their -represen- 
tatives in order that a more conservative 
and less speculative rule may be main- 
tained over its affairs. This is the first 
steps towards the rejuvenation of the com- 
pany. At the head is a pilot also that 
knows the phonograph business. 


Consolidated Textile— 


There ts little comfort to be drawn from 
the annual report of the Consolidated 
Textile which reveals a net loss for last 
year of $757,058. In 1920 the company 
was able to report a profit of $1,452,421. 
Current bills payable of $11,826,000 against 
current assets of $18,000,000 denote that 
the company has not been turning its in- 
ventories into cash very fast. Unless the 
strike in the textile mills terminates quick- 
ly it is hard to see how a much better 
report of operations can be expected for 
the current year. 


Davison Chemical— 

Little faith is placed in the suggestion 
that the recent weakness in Davison 
Chemical stock originated in attacks by 
the bears for the purpose of bringing about 
their form of strategy they would center 
liquidation in other stocks. If this was 
their form ‘of strategy they would center 
their fire upon a stock more widely dis- 
tributed. After mid-week there was a 
very sharp rally, and the shorts were 
administered a severe drubbing. Some 
important pending developments furnished 
ammunition for the up-turn. 


Electric Storage Battery— 


Another high peak in the upward move- 
ment of this stock was touched last week 
when the old shares reached 157. Behind 
this swing there is no doubt some artificial 
stimulation in order to popularize the new 
stock of which four shares will be ex- 
changed for one old. Usually such move- 
ments approve such sectional divisions of 
a security though it does not mean that 
four parts of an apple represent any more 
than the whole apple. 


Gulf Steel— 


Without romance for a background Gulf 
States Steel acts more normally and con- 
sistent with its present financial status, and 
curtailed earning power. Such stories as 
purchase of control by Ford, and fight for 
supremacy between different factions no 
longer are the main spring about which 
is woven the stock’s speculative activity. 
As there is nothing left as a propelling 
power except the steady improvement in 
the steel trade Gulf States Steel is weak 
because it is selling out of line with some 
of the more substantial steel securities. 


May’s Department Stores— 

Sound business judgment displayed by 
the management of the May’s Department 
Stores partially avoided a big loss that 
otherwise might have been _ incurred 
through the decline of $9,000,000 in the 
gross turnover. By cutting down upon 
the operating expenses the company was 
able to keep its net profits within $1,051,- 
000 of what they were in 1920, so that the 
year turned out much better for the com- 
pany than was generally expected. 


Sears-Roebuck— 

Better conditions of the farmers has 
turned sentiment towards Sears-Roebuck, 
the leading mail 
bearish to bullish. 
continues it 


from 

If this improvement 
mark the turn in the 
However, the stock is 
selling .rather high it seems for a non- 
dividend-payer, 


order concern, 
will 
company’s affairs. 
which has still a good 
way to go before such payments can safely 
be resumed. 


Western Union— 

When comparisons are made in the 
earnings for 1921 with those of 1920 West- 
ern Union has fared pretty well through 
the depression of last year, for in 1920 the 
company touched the peak of its earning 
power. The 
was but 13%. 
requirements 


decrease in gross revenues 
The margin over dividend 


was over $2,400,000. The 
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company’s revenues were assisted some- 
what by increased telegraph and cable 
charges. 





Rails and Equipments 





Atchison— 


Even during the period when the rails 
were kicked around and were not as popu- 
lar to the speculative element as they are 
now, there never was any worry regarding 
Atchison dividend, or its status as a busi- 
ness man’s investment. Still, even under 
such circumstances there is a gratifying 
note sounded in the substantial increase 
of operating income of more than $2,300,- 
000 for February, contrasted with the same 
month in the previous year. It is conser- 
vatively estimated that last year’s earnings 
will be equivalent to nearly $14 a share on 
the common stock, and it must be remem- 
bered that this showing was made in a 
period when operating costs had not yet 
been lowered to a normal basis. 


Baldwin Locomotive 


One wonders why Baldwin Locomotive 
should suddenly decide io sell its property 
in Philadelphia and out of the proceeds 
retire the preferred stock, after so long a 
residence in the Quaker City. Such was 
the rumor, vague though it was, which 
found its way to many stock brokerage 
offices last week. This will be an exceed- 
ingly expensive move. It would require 
a considerable stretch of the imagination 
to swallow such a story. 


Baltimore & Ohio— 

Net & Ohio 
show signs for the first time since April 
of rounding the turn. February state- 
ment reveals a net income of $2,071,125. 
That, too, 
is an encouraging factor in considering 
the future of the stock. 


earnings of Baltimore 


Gross income also improved. 


Canadian Pacific— 
Ability to cut the cloth to meet the mea- 
surement of strik- 


the management of 


current business was 
ingly emphasized by 
the Canadian Pacific during 1921. Though 
there was a considerable drop in revenues, 
symbolic of last year’s business depres- 
sion, the company was able to go through 
the year without impairment of its divi- 
dend. There was $11.51 a share earned on 
the common stock, slightly more than was 
shown in the Canadian 


previous year. 


Pacific 


much brighter year to look 


has the.past behind it now, and a 
forward to. 


Denver & Rio Grande 
Opposition to the re-organization plan 
for the Denver & Rio 


by the Western Pacific is chrystalizing into 


Grande devised 
a more formidable and practical character. 
Rather than take exception to the rehabili- 
tation as now proposed the opponents are 
considering a plan of their own to propose 
to the bond holders. To further this pur- 


pe se 
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an engineering firm is employed to 


make an inspection and appraisal of the 
property for the opposing protective com- 
mittees. Such method of attack may 
prompt the Hammond Committee to make 
concessions of a nature that will restore 
the entente cordial between the rival fac- 
tions. 


Norfolk & Western— 

Only through the introduction of dras- 
tic cuts in operating expenditures could 
Norfolk. & Western make a presentable 
showing in earnings for 1921 when it was 
able to show $7.50 a share for its stock. 
How the road stinted all along the line is 
indicated in the drop from 30,000 em- 
ployees to 22,000. But in the long run 
cutting expenses to the bone is not a good 
business policy if it is carried beyond a 
rational point. Generally speaking, how- 
ever, the road’s showing must be consid- 
ered favorable. 


Pennsylvania 

The tables in the operating costs of 
Pennsy have been turned, and it is a for- 
tunate development for the margin of 
profits for more than a year has been run- 
ning so close as to arouse grave concern 
over the continuation of the dividend even 
at the reduced rate of 4% 
February’s earning statement was the best 
shown for many months, when the net in- 
rose to $7,754,978, for the same 
month the year previous the net deficit 
was $264,747. Such a substantial improve- 
ment, despite a small falling in gross rev- 
enues, will go a great way in building up 
renewed confidence in 


come 


Pennsylvania’s 


future. 
Wabash— 

Dormant Wabash stocks have come to 
life. Before the war and before rail- 


roads came under the control of the Gov- 
ernment Wabash stocks enjoyed quite a 
The road had been 
thoroughly re-organized, and was _ begin- 
ning to justify the work of the financial 
surgeons. Now, with the outlook 
railroads so materially improved, 
lative interest 1s 
Wabash stocks. 


speculative following. 


for the 
specu- 
the 


renewing itself in 


St. Paul— 

Since the analysis of St. Paul’s pros- 
pects appeared in THE FINANCIAL Wor.Lp 
there has been greater interest and con- 
fidence displayed in its stock, especially in 
the preferred. With copper mining re- 
suming in its territory and expected im- 
provement in the hauling of timber and 
ore, its earnings soon should begin to re- 


flect the upward tendency of the property. 


Motors and Accessories 


General Motors— 

No more was expected from the direc- 
tors meeting of General Motors than the 
declaration of the preferred divi- 
dend Debenture bonds, 
in view of the known depression that held 


usual 


and interest on 


per annum. 


the motor industry im its grip in 192}. 
However, the management sounds an en- 
couraging note of much better prospecis 
for the coming year, predicating its fore. 
cast upon the improved demand for cars 
during the first quarter of the current year, 
There is evidence in the increased orders 
for cars, of such an expectation being 
realized. 


American Bosch Magneto— 

A poor year’s business is reported 
the American Bosch Magneto for 192] 
when a loss of $2,049,992 replaced a profit 
of $945,700 for the year before. The 
trials and tribulation of the company that 
began when the ownership passed from 
German to American hands have not yet 
come to an end. 


Goodyear Tire— 

The drastic re-organization through 
which Goodyear Tire went has been bene- 
ficial. This conclusion is arrived at from 
the good showing made for the ten 
months’ period since the new company 
took possession of the properties. During 
that time the profits came to $3,620,570 


Oils and Mining 
California Petroleum— 
One of the exceptions among the oi! 
companies was California Petroleum in that 
for 1921 it succeeded in increasing its net 
income. The net profits reported amounted 
to $2,418,448, compared to $2,153,370 pro- 
duced the previous year. People familia: 
with the company’s operation had been 
predicting somewhat of a surprise. They 
were well advised, for the annual report 
has fully justified their confidence in a 
good showing. An oil company that could 
show as much as $11.45 earned per share 
against $9.29 the year before is not selling 
out of line around 53. Speculation will 
now engage itself in calculating what the 
company can earn in a normal year in the 
industry. 


Invincible Oil— 

Quite a little bullish sentiment is dis- 
played towards Invincible, but so far it 
has not made much impression upon the 
stock. However, that may 
The company’s daily produc- 
tion is put at over 20,000 bar:els, which 
is quite an 
should 


price of its 
come later. 
maintained 


output, and, if 


build its treasury up rapidly 
Couple this with better prices for oil and 


the prospects are exceedingly encouraging 


Marlin Rock 

For a day the stock of Marlin Rock 
acted like a debutante on her coming out 
It wanted to attract attention and it did 
On the story that the company had set- 
tled its tax problems, it bounded up so 
fast as to attract the attention of the 
Street, but, when this story lost its lustre, 
the stock fell back to the modest position 
it occupied among the large family of 
industrial securities traded in on the Ex- 
change. 
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Halstead Is Angling 
For $10 Bills 
On a chance of winning $1,000 W. W. 
4LSTEAD of Fort Worth, Texas, inquires 
it is not worth chancing a $10 bill. He 
iys he hopes to do this on his Orrset 
EASE, if an oil driller brings in a gusher 
n the adjoining property. Inasmuch as 
is filled with an excess of confidence 
hopes that at least 1,500 people will 
shoot to him at once—we use his exact 
language—greenbacks of ten plunk de- 
nomination so that he can pay for the one 
hundred acres he has contracted to pur- 
hase. Tue Iconoctast is willing to con- 
tribute a ten-dollar bill if Mr. HALSTEAD 
an show he pays anywhere near $15,000 
for his property. The concluding para- 
eraph of his letter where he asks those 
whom he expects to join him to sit back 
ind wait for a telegram from him that 
the Jones *|* has blown everything out 
if the hole is susceptible of another inter- 
pretation. This is, that those who send 
their $10 will not have to wait for a 
message to learn that this hole will be 
shot through their money. 
a 
The Elinor Glyn 
Of the Oil World 
H. C. Rotier has in his Rotter Ow & 
REFINING Co. the Exinor GLyn of the 
oil world. His company had hardly been 
in business three weeks when lo and be- 
hold it gave birth to a five per cent divi- 
dend. This fact is being loudly adver- 
tised in the western newspapers as a stimu- 
lator to produce sales for the stock of his 
company. Such instant ability to earn 
dividends is enough to arouse the suspi- 
‘ion of the investor that the dividend paid 
is only a lure to induce buying of the 
stock. Substantial oil companies are not 
composed of such hybrid construction. 
a 
The Absent Entree 
In Carruth’s Book 
Unless the investor hurries along and 
gets under the barrier he is told by “Hoc 
CREEK CARRUTH,” another of Fort Worth 
Texas numerous miracle men, he may be 
left out in the cold for his stock selling 
books soon will be closed and when they 
are they will remain closed—forever and 
forever. THE Iconocast hopes so for the 
bombastic advertising and claims made by 
this promoter make him wonder what has 
become of the public’s intelligence if it will 
swallow the gush he puts out about how 
much money he has made in the past. As 
if he can do it again! If CARRUTH ac- 
tually accomplished what he claims he 
could come to New York and fill out many 
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By Iconoclast 


a rich oil man’s check for whatever he 
needed to drill another well. I have 
watched these hot-air generators and seen 
them all evaporate like steam does. The 
more fortunate will be those whose names 
are not found entered into CARRUTH’S 
books when they are closed forever. 


* * * 


Old Confucius 
Enters Oil Game 

ELMER B. Moorer, of Fort Worth, Texas, 
thinks the proverbs on money making of 
FRANKLIN and other well known Ameri- 
cans have become somewhat shop worn. So 
he goes to distant Cathay and digs up Con- 
Fucius to help him out. In this he is 
at least original. As the Chinese philoso- 
pher and giver of morals never copy- 
righted his wise sayings Moore feels free 
to use any one suitable to his require- 
ments to sell interests in his newest royalty 
in Mexia, Texas. The one he borrows 
reads thus—“the ways of providence are 
very mysterious and we are given riches 
when we least expect it.” The naive sug- 
gestion Mr. Moore wishes to convey 
through the words of Conructus is that 
he has been chosen by Providence to pro- 
duce those riches for whomever is in quest 
of them. Moore claims he has made as 
high as $3,600 for every one hundred dol- 
lar invested with him, and with such a 
fine record he still must hawk his present 
opportunity around like a patent medicine 
vender his wares. If Conrucrus could 
be consulted and asked to explain this un- 
usual anomaly he might be prompted to 
lay down another sound and it 
would read about as follows—“those, who 
unsolicited wander about on the highways 
prepared to shower wealth into the laps 
of strangers, are freakish creatures and 
there is a hollow sound to the yellow of 
their metal.” 


moral, 


~ so 
Mexia Meyer and 

His $5 
While other promoters are concerned in 
getting hold of large chunks of money 
“MEXIA MEYER” believes in making his 
appeal to the Vox Populi. He wants to 
stand out as the little fellow’s benefactor, 
the man of whom even Peitro, the Italian 
bootblack, can say, “he took my five dol- 
lars,” even if he does not get it back again. 
MEYER runs a $5 syndicate, that is, for $5 
one can buy a unit in his oil company. 
Cheap enough! THe IconocLast recom- 
mends it to the incurables among investors 
who cannot be staid from losing their 
money by timely warnings but must learn 
from experience. Here their loss will be 
kept at a minimum. As for Meyer, his 





game would be profitable if he can get 
enough simple-minded investors to believe 
he can pay them 20% upon their money 
every sixty days. To sensible men _ his 
claims are preposterous. 

* * &* 


Shower of Concessions 
By Continental Asphalt 

Stockholders of the CoNTINENTAL As- 
PHALT AND PETROLEUM Co. are offered a 
shower of concessions if they will only 
subscribe to the company’s five-year 8% 
bonds. These bonds are offered to them 
on the basis of $85 for every $100 de- 
nomination to the extent of one-third of 
their holdings of preferred stock, a bonus 
of 50% in common stock to the extent of 
the bonds subscribed, and a 30-day option 
to buy the $10 preferred stock for only 
$2.50 a share, also to the amount of 50% 
of the bonds. The company must need 
money badly to give so much away to 
obtain it. Yet it does not mean so much 
if in the course of the company’s develop- 
ment it cannot be 
proposition. 


made a_ successful 


* * x 


A Schoolmaster 
Who Is In Error 
H. L. Barser, of Chicago, continues to 
parade his house organ “Investing For 
Profit,” as the “Little Schoolmaster of the 
Science of Investing.” If he could pub- 
lish a list of companies he has promoted 
that have turned out profitable to buyers 
of their stock he would have some justice 
in calling his publication “Investing For 
Profit.’ But Tue Iconoctast can think 
of none, though he knows of a great many 
that did not turn out as he led his 
clients believe they would. Those inves- 
tors, who hold these securities will con- 
tend that this little schoolmaster is not 
qualified to teach the science of investing 
and he would more properly name his 
publication “Investing for Losses.” 
* + * 
Working The Phi 
Kappa Sigma Boys 
Claiming to be a member of the Phi 
Kappa Sigma fraternity E. V. Ricwarps, 
Secretary of the Packers Om of Houston, 
Texas, uses his connection as an introduc- 
tion to sell stock to members of his col- 
lege fraternity. The fraternity has not 
taken his proposition with good grace, but 
looks upon it as a piece of effrontery. 
RIcHARDs contends he is letting his broth- 
ers in on the ground floor by getting them 
a special concession. They can have the 
stock for $1.30 a share, while others would 
be paying $1.50 for it. But few of the 
boys are biting at the bait. 
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The Pound Sterling Should Go to Par 


That Assertion Is Made; Not Because the Writer Loves Britain More or 
‘America Less; It Is a Statement of Fact 


OUND sterling has been giving a 
P good account of itself of late. From 

the other side of the Atlantic comes 
the confident statement that it will go to 
its full gold parity before 1922 passes into 
history. That would be a good thing for 
both Great Britain and the United States. 


The editor of this department does not 
wish to go on record as convinced that 
the prediction from London will be ful- 
filled. No one can be absolutely sure 
about it. There is no such thing as being 
certain about such matters. 
There would not be any speculation in 
the exchanges if there were. And if any 
one was in possession of a sure as death 
knowledge that the pound would be at par 


positively 


before the end of the year, a handsome, 


profit might be obtained from conversion 
of dollars into pounds. 


For the moment the writer is concerned 
solely with the thought that it would help 
matters all round were the pound actually 
to advance to parity this The 
better. Those who have an 
aversion for appearing to be over-friendly 
to another nation may assume that the 
writer is anxious to see the United States 
at a disadvantage. Nothing of the sort! 


OUR GOLD STORE 


year. 
sooner the 


The United States since the war, has 
accumulated one-third of the gold supply 
of the world. Almost every foreign ex- 
change is quoted at a discount in terms 
of American dollars. Washington is con- 
sidering ways and means of building up 
our merchant marine to aid in our attain- 
ment of a great commercial supremacy. 
Last week a writer in THE FINANCIAL 
Word spoke of the ambitions of certain 
interests to build up our international 
trade. 


But nine out of ten people seem to for- 
get that the pound sterling still is the 
medium of exchange in a vast area of the 
earth’s surface from whence comes inter- 
national trade. 


OUR BEST CUSTOMER 


Those who are keen upon seeing world 
conditions stabalized know that, until they 
are, our own business expansion is going 
to be more or less restricted, hence our 
own prosperity is sure to be confined. 


It seems logical, therefore, to assume 
that, should the pound sterling come back 
to parity, the United States would be one 
of the big beneficiaries. That is why the 
writer has asserted that the pound sterling 
should come back to par. 


Don’t forget that England is our best 
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BY EDSON READE 


Foreign Editor, THe FinanciaL Worip 
customer. The West sells England wheat, 
the South sells cotton, and the corn belt 
sells meats. The purchasing power of our 
customers in Great Britain is going to be 
restricted by the labor conditions obtain- 
ing in the Empire. And the latter is de- 
pendent largely upon the ability of Great 
3ritain to buy and sell on the old scale. 
The latter will not be possible until such 
time as the purchase of American manu- 
factured products and raw materials can 
be negotiated on a better basis than with 
a pound that is at a large discount in 
terms of our dollars. 


We do not have to be pro-anything— 
unless it is pro-United States—in order 
to see that improvement in the pound 
sterling soon would be reflected in im- 
provement in world trade conditions, which 
would be reflected in turn in the improve- 
ment of our own foreign trade. 


EXPECTS PAR IN 1922 


Will the pound go to par this year? The 
writer would venture that there is every 
reason for expecting it to do so should the 
recent action of the exchange continue, and 
nothing untoward intervene. 


But none can be certain, no more than 
one can be sure of this or that horse win- 
ning a given stake race. The form of 
the horse may be good, but the element 
of speculation or uncertainty is there just 
the same. 


However, the buyer of British securities 
can be fairly certain that the credit of the 
Empire continues to be high and that her 
external and internal securities are of a 
high grade. 


Payment of interest and any amounts 
on the account of the British war debt 
will create a demand for dollars. Such de- 
mand may have the effect of producing 
depression of the pound quotations. But 
it is asserted that a great deal of such 
payment has been provided for already. 


The editor of this department concludes 
with the statement that we have, as the 
world has, far more to gain than there 
is a possibility of losing by the return of 
the pound sterling to gold parity. And 
the odds, on the surface, appear to be 
favorable to that return. How soon, is 


another matter. 
x * * 


Foreign Demand for Bonds 
F OREIGN buying bonds has come to be 
a factor once more in the American 
bond market, according to close students 
of the situation. This buying, it is claimed, 
has played no small part in recent strength 
of listed bonds in this market. 


American bankers assert that the rea- 
son foreigners’ are once more coming in! 
the New York market is that the United 
States is being regarded as the one pla 
in the world where it is comparatively safe 
to invest one’s savings. 


Inquiry reveals the fact, regarding this 
foreign buying, that scarcely any stocks 
are being purchased for accounts abroad 
All of the buying is of a strictly invest- 
ment nature. 


INQUIRIES FROM ABROAD 


Local investment bankers state that large 
inquiries are being received from British 
and Swiss investors, and several of thes: 
have been in connection with more recent 
bond offerings. 


When the pound sterling was down 
around $3.30, British investors were com- 
pelled to let some of their American se- 
curities go. They are buying them back 
now, confident that the pound is going t 
remain more stable in the future and that 
it may advance to par before very many 
months have passed. 


There is a strong investment demand in 


‘London at present and all new offerings 


are being oversubscribed. 


There was a sharp upturn in French 
bonds recently, the 8s and 7%s being 
the features and sustaining a substantial! 
gain. 


er < 


Mexican Conditions Unchanged 
Credits should be carefully scrutinized 


yo has been no appreciable im- 
provement in the Mexican economic 
situation, according to the Department of 
Commerce at Washington. Recent fail- 
ures of a few concerns are taken as indica- 
tive that others are precariously situated, 
and it is feared that the present business 
stagnation has not reached its lowest point. 
Crop conditions will make necessary the 
importation of large quantities of basic 
agricultural products and American ex- 
porters are cautioned to exercise great 
care in granting credits as difficulties may 
be expected in making collections of over- 
due accounts. 

Import demand for other commodities 
than necessary food stuffs is decreasing 
and it is indicated that this condition will 
continue for some time, but as soon as for- 
eign capital finds full security for invest- 
ments and a demand increases for the 
minerals of Mexico, notably silver and 
copper, the situation should improve. It 
is evident that sound commercial houses 
are adjusting themselves to the new basis. 
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Copper Mines to Open 
merous Resumptions in Red Metal In- 
dustry Planned for April. 


-y> HE red metal industry by degrees is 

emerging from the severe depression 

ich has visited it ,and it is expected 

t about 20,000 additional men will ob- 

n employment, as a result of resump- 

ns of production during the current 
nth, 


Those who are best informed declare 
at the copper mines will begin activities 
a big scale, in the very near future. 


In the last month approximately 60,- 
(0,000 pounds of copper have been pro- 
iced, but as a result of the reopening 
mines during April it is estimated that 
itput should jump to a rate of about 
5,000,000 pounds a month. It is also pre- 
‘ted that production of 100,000,000 
sinds per month will be reached before 
ily. 


ANACONDA OPERATING 


Anaconda resumed operations in Jan- 
iry and gradually is increasing its out- 
ut. The company, which is one of the 
irgest of the producers, recently acquired 
\merican Brass Company, which is a 
irect outlet for its production. The ac- 
uisition of the largest brass company in 
the country made it practical for Anaconda 
) resume its operations before the other 
mining companies, and on a much larger 
‘ale than it would otherwise have been 
ble to employ. 


Calumet & Hecla began operations 
\pril 1st, in its Ahmeek and Isle Royale 
in the lake districts. The Phelps-Dodge 
nterest resumed operations at their Doug- 
las smelter on the first of February, and 
during the month smelted 10,000 tons of 
re. During March about 35,000 tons 
smelted. According to interests 
‘lose to the company approximately 4,000,- 
000 tons a month will be smelted at the 
Douglas Smelter, which would be about 
50% of the plant’s capacity. 


were 


STIMULATING CONSUMPTION 


Kennecott has been operating for several 
weeks, although on a very moderate scale. 
The output is expected to be materially 
increased this month. Inspiration and 
Calumet & Arizona have resumed, and the 
so-called Hayden-Stone group expect very 
shortly to announce the reopening of their 
mines. 


As an aid to the resumption of activ- 
ities by the producers of the red metal, the 
Copper & Brass Research Association has 
inaugurated an aggressive additional cam- 
paign for stimulating the use of copper, 
brass and bronze products. The Associa- 
tion states that more copper is being used 
for roofing purpose this spring, than at 
any other time in recent years, and an 
unusually large tonnage of brass is being 
used for plumbing purposes in the con- 
struction of new buildings. 
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Studies of Bank Stocks: No 1 


THE EQUITABLE TRUST COMPANY’S stock, at its recent quotation, 


affords a yield of about 7.50%. 


That is or should be regarded as an attractive 


purchasing point for the investor who is concerned about safety and the stock 
would be a good one to hold, at least until the monetary situation becomes in- 
volved, when the danger signs will be plentiful. 


By E. B. 


HEN the Travers’ Drposir Com- 
W pany was organized back in 1871, 

with an authorized capital of 
$50,000 and a paid-up capital of $16,000, it 
is unlikely that any of the original stock- 
holders anticipated that the day would 
come when the institution would be paying 


ALVIN W. KRECH 
President, Equitable Trust Co. 


annual dividends at the rate of 25% on a 
capitalization ‘of $12,000,000, and the sur- 
plus would stand at $2,500,000 above that 
amount. 


Yet, in less than a half century, just 
such a change took place, although the 
TRADERS’ Deposir Company belongs to 
history, it having yielded its name to that 
of the Egurraste Trust Company of 
New York in 1902, when the paid-in capi- 
tal stock of the institution became $1,000,- 
000. When the name of the banking in- 
stitution was changed, there also was 
worked out a complete turnover in the 
character of the business. Activities were 
extended to include every bank and trust 
function in accord with the banking laws 
of the State of New York. 


In a previous paragraph I have stated 
that the growth of the bank brought it 
to a point where the surplus was two and 
a half millions more than the capital. 
That total for surplus is for 1919. The 
latest statement of surplus is $15,851,303 
—nearly $4,000,000 more than the capital 
stock. 


And, according to the last statement, de- 





Hanna 


posits of the EguiraBLe Trust Company, 
including those of foreign offices, totaled 
$200,263,548, or two hundred times the 
paid-in capital of the company upon its 
reincorporation under its present name. 
Among the reasons back of the success 
that has waited upon and attended the 
EguitarLE Trust Company 
has been its 
policies. 


progressive 
It has never been 
given to allowing the con- 
servatism that is character- 
istic of its management and 
fullfillment of its functions 
as a bank and trust organ- 
ization to stand in the way 
of progressive methods of 
building its sphere of in- 
fluence and usefulness. 


In many ways it has been 
a pioneer in its field. It has 
sought to make itself known 
to the great public which it 
serves in a manner that 
would place it on a footing 
of congeniality that per- 
haps in another day might 
have been looked upon with 
grave doubts by the super- 
serious bankers of 
times. 


earlier 


In 1903 the capital of the 
company was increased to 
$3,000,000 and the surplus 
at that time was $8,500,000, 
and undivided profits $540,000. The divi- 
dend rate at that time was 9% per an- 
num. In 1917 capitalization again was in- 
creased, this time to $6,000,000. The sur- 
plus then was $10,500,000, and undivided 
profits totaled $1,843,000. 

In 1919 capitalization was doubled. The 
dividend rate, which in 1917 was estab- 
lished at 21.45% per annum, was in- 
creased to 25%. 


The surplus then was $14,500,000. In 
1921 the dividend rate was 20%. Divi- 
dends now are paid at the rate of the 
regular 4% quarterly and 4% extra, or 
20% in all. 

The company has developed a system 
of correspondent banks in all corners of 
the world, numbering about 11,000, as 
well as several offices in important centers 
in this country. 


The manner in which surplus has been 
built up, year by year, is proof positive 
of the earning capacity of the company. 

Surplus and undivided profit as of the 
statement immediately preceding the cur- 
rent one totaled $15,325,776, so that the 
present total is approximately $525,000 
increase. 
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By THE OBSERVER 


Capitalizing enthusiasm very often 


Another comes to grief in Wall Street and 
Bad conservative bankers who indulge in 
Venture it live to regret the obsession. Of 


such mistakes in sound judgment 
within the last few years we have several outstanding 
examples. 

One of the most important was the promotion of the 
TRANSCONTINENTAL O1L. The other was that of Is- 
LAND Orr & REFINING Co., which in the last week was 
plunged into receivership. 

In both cases the bankers identified with the financing 
had no experience as oil men. They were much better 
qualified for selling bonds. But the oil companies were 
making so much money, and business in other channels 
was so dull, the temptation to finance such projects 
proved irresistible, 

Not being familiar with how uncertain is the oil 
business and how treacherous often is an oil field, which 
may show considerable production at one time and then 
suddenly peter out, they allowed themselves to permit 
capitalization and financing upon a flush production. It 
was here they made their greatest mistake, for, when 
production returned to settled proportions, there was 
not enough to sustain the capital structure of their en- 
terprises. 

That error is at the bottom of IsLANp O1L’s present 
financial difficulties, and it was also the cause for so 
much disappointment to the stockholders of the TRANs- 
CONTINENTAL OIL. 


Old timers, who have watched the 


oil industry develop from its infancy 
Brotherly 


Capital 


in this country to its present im- 
mense proportions, recall how, in 
the early days, it was a case of keen 
rivalry between the important companies engaged in it, 
a competition that carried figuratively a dirk in its 
pocket to exterminate all rivals. 

IpA TARBELL vividly told about the keen battles of 
the STaNDARD OL in the ’70s and ’80s._ Then it was a 
struggle between money and force and numerous small 
independents, who were trying to secure a foot-hold in 
the oil business. This merciless struggle for mastery 
continued even to the days when the famous SPINDLE 
Top oil field in Texas was discovered. The indepen- 
dents were growing too strong and, to shut them off 
over night, the price per barrel for crude oil was 
dropped to three cents, a price that did not cover the 
cost of cooperage. 

But in the oil industry today a far different spirit 
prevails; one of co-operation rather than one of ex- 
tinction. The oil companies have discovered this prin- 
ciple pays better in the end. Today there is no assur- 
ance that the supply of oil will last for many years and 


consequently, all being brothers in one cause, to main 
tain the output are working together in exploiting new 
fields. 

This brotherly communion between capital is em 
phasized by an arrangement entered into by five of the 
leading oil companies engaged in the development of 
oil fields in Mexico to combine and as one exploit the 
lands not already producing, so that the expense of the 
work can be ratably borne by them all. 


Such an arrangement is an ideal one for it divides the 
expense and in the event of failure the loss to each of 
the companies is minimized. 


In his address to the members of the 
Boston Stock Exchange President 
CROMWELL, of the New York Stock 
Exchange, referred to a movement 
on foot to amend the rules to per- 
mit a greater development in odd lot trading. No step 
could do more to popularize the Stock Exchange with 
the public than that of reducing the unit of trading. 
The truth of this statement is borne out by the success 
corporations have met with when they reduced the par 
value of their securities from $100 a share to $10 or 
no par value. It has resulted in a large increase in 
number of shareholders. 


Odd 
Lots 


Analyzing the success of the bucket shops shows it 
is largely based upon their catering to the small inves- 
tor or stock buyer, who cannot afford to use the facili- 
ties of the Exchange where the unit of trading is 100 
shares. It is from among this class their victims are 
recruited—not the wealthy or the intelligent. As a 
class they are also in the majority—and the business 
garnered through them, when bulked together, makes 
up at least one-third of the securities merchandized 
during the year. 

If the Stock Exchange wants to become a popular 
institution with the public, let it adopt at the earliest 


moment a rule permitting dealings in smaller units than 
now prevails. 


We are now experiencing the usual 


Non- condition that is always present in 
Callable a period of cheap money, the tend- 
Bonds ency on the part of corporations to 


call in bond issues bearing a high 
rate of interest, for they can be refunded into bonds 
that cost them less. 

We are now in the midst of much switching of bond 
issues, and investors, who thought they had acquired 
an issue running for a long period, may find, if it can 
be called by paying a premium, the issuing corporation 
will take advantage of this privilege because it will 
enable it to reduce its fixed charges. 


During the last’eight years, a period when money 








rates ran unusually high, corporations that were com- 
pelled to borrow money issued callable bonds with an 
eye to refunding them when interest rates again got 
back to normal. Hence it is to their advantage, if they 
can replace an eight per cent. bond with one carrying 
six per cent., to do it. 


Investors who look ahead to money cycles, and this 
they should, if they wish to qualify as shrewd buyers of 
securities, always will see to it that the bonds acquired 
are non-callable. Sometimes it pays in the long run to 
accept slightly less yield for the assurance that the bond 
covers a long period and cannot be called in. That 
guarantees an income for a definite period, and does 
not place the investor in the necessity of replacing his 
investment, which might develop at an inopportune 
period. 


One of the good influences arising 
out of the failures of the bucket 
shops is the interest it has aroused 
in the necessary protection for the 
small investors. It takes such catas- 
trophes to awaken the public mind to evils, which have 
widespread ramifications, to provide measures for their 
elimination. If they cannot be stamped out entirely 
there always is a way to minimize their injury. 


Small 
Man’s 
Day 


It has not been so much the failures of the disrep- 
utable brokerage shops that interested the officials of 
the New York Stock Exchange, as it was the large 
volume of business they were able to develop. Their 
success was due to the fact that they brought their ser- 
vices within reach of the small investor, and made it 
most pleasant for him to do business with them. 


In the aggregate the annual purchases of securities 
of the small investor runs into the billions. Not only 
does it mean a great deal to nurse this purchasing power 
along but to see to it that the confidence of our small 
investors in the general honesty of our finance is not 
shattered. This is a good policy even from a selfish 
standpoint and not a moral.one. 


Apparently this conclusion has been reached by the 
Stock Exchange membership, seeing that it is an- 
nounced a meeting, somewhat of a public character, is 
soon to be held at which will be considered the introduc- 
tion of certain reforms that will protect the small in- 
vestor and make him feel his business is welcome. 


Oklahoma is in a bad muddle over 
the failures of so many of her state 
banks. Her predicament is the di- 
rect result of her foolish experiment 
in paternalism. During Governor 
HASKELL’s administration, when all sorts of foolish 
legislation seemed to hold politicians in its grip, she 


Who Pays 
the Bill? 


dallied with a law guaranteeing to depositors in State 
banks the safety of their deposits. 


It called for the setting up of a State deposit guar- 
anty fund to be provided by an assessment from State 
banks based upon a per centum of deposits. Out of 
this fund the money was to come to make good such 
deficits as remained whenever a state bank went under. 


It was placing a premium on honesty, for it was the 
honestly conducted state banks which had to make good 
the losses of those which were mismanaged or wrecked 
by speculative bankers. 

Within six months forty-five state banks in Okla- 
homa have failed. These banks dropped like dead 
leaves. So many failures hardly reflect credit upon state 
banking as it was conducted there. As for the guar- 
anty fund it has been completely glutted of money. 
There is but $84,000 on hand with which to meet claims 
of over $4,000,000. The good name of the State now 
forces State officials to consider a bond issue, which 
means that the people indirectly must make good the 
losses for which their bankers are responsible. 


While state bank deposits were guaranteed depositors 
in national banks received no such protection. Yet not 
a single bank of a national character has failed. This 
was because they were honestly and conservatively man- 
aged all of which goes to prove that ill fares a State 
which attempts to guarantee people against dishonesty, 
or mismanagement. Wherever and whenever such ex- 
periments have been ventured they have broken down. 


Our contemporary, 
Boston News 


the esteemed 
BUREAU, estimates 
that if the income the late Jacoxs 
H. Scuirr enjoyed in 1920 had 
been taxable it would have brought 
the Government $1,025,320. As it was, such a consid- 
erable part of Mr. Scuirr’s personal fortune, outside 
of his partnership interest in his banking house, Kun, 
Lorn & Co., was invested in tax exempts that his 
tax bill was reduced to $153,360. 


Who Is 
Fooled 


The present unnatural tax system fools none but the 
Government. Our rich men cannot be blamed for in- 
vesting their funds in tax exempts for they are sub- 
jected to excessive duplicate taxes, paying super taxes 
on their own incomes, besides indirectly contributing 
to equally large taxes on the profits of the corpora- 
tions in which they are interested. As long as human 
nature resents being singled out as a special target such 
taxes fail to accomplish their purpose. 

Not only does the Government lose by this tax sys- 
tem but it harms trade and industry by driving capital 
out of such employment. Sound economists hardly will 
dispute the statement that, had a sales or some indirect 
tax been adopted, our business depression would not 
have proved as disastrous as it was, and would not 


have continued so long, as capital is not inclined to re- 
main idle for long. 


It would have searched for some employment and 
whatever its nature, it would have proved beneficial 
to the country. More people would have been em- 
ployed, and would have drawn wages instead of re- 
maining idle, simply because the politicians informed 
them that a sale tax would have shifted the burdens of 
the rich onto their shoulders. 


As such burdens would have been a few cents on 
merchandise who would not gladly have paid if it 
would have assured him a filled wage envelope at the 
end of the week? 











ST UDNTUOULTOOTUTDAN AL HOLOHRAO TOON 


The Observer, 
THE FINANCIAL Wor Lp, 
29 Broadway, New York. 


Dear Sir: I like your article on “Our 
Rich Uncle,” very much. I can see no 
reason why we should cancel all foreign 
indebtedness. We went into the war to 
“Save the World for Democracy,” some 
think, for The Democratic Party. We 
asked nothing and practically told the old 
world “To Keep the Change.” What have 
we received in return for our $23,000,- 
000,000 odd dollars and the thousands of 
lives lost and other thousands of maimed 
and incapacitated? Why should we not 
receive some of the West Indies in re- 
turn for our contribution to the saving 
of Europe from militarism and feudalism ? 


I am not in favor of cancelling any of 
the foreign debts, let them be paid, give 
them all the time necessary—a hundred 
years if necessary—but let them be paid 
with a fair interest for the use of the 
We asked no territory and we 
gave freely of men and money but is it 
fair to us to bear the brunt of the ex- 


money. 


pense of a war we never waged? Ger- 
many waged war and let her pay. 
From what I have read I am convinced 


that Germany is better conditioned than 
any of the other countries in Europe; Eng- 
land and France still suffer. It seems to 
me that what America must do is to ex- 
tend credit to European countries, lend 
them more money if needed, establish 
trade relations, but demand that what is 
owing us be paid, giving them all the time 
necessary to get on their feet again and 
let future generations assume their part 








Electric Light and 
Power Bonds 


Adirondack Pr. & Lt. 6s. 1950 
Alabama Power6s .. . 1951 
Central Maine Pr. 6s . . 1942 
Idaho Power5s .. . . 1947 
Penn Public Serv.6s . . 1929 
South’n Cal. Edison6s. . 1944 
Texas Power & Light 5s . 1937 
Union Elec. Lt. & Pr.5s . 1933 


Details and prices 
on application 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 
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of the expense of saving the world, not 
alone for us but for them. 

Europe has been devastated and is bar- 
ren of many of the necessities for busi- 
ness and for living. We have been gener- 
ous and can afford to be more generous 
but we have a right to demand fair treat- 
ment for our efforts, not alone in our own 
behalf. We helped them to win the war, 
we did not win it but helped in the win- 
ning and why should we be called upon 
to sacrifice the millions of money and the 
thousands of lives with no return? 


I am fully cognizant of the moral in- 
debtedness to France for her aid during 
the Revolutionary war, and I am glad we 
could help her in her time of need, but 
it has cost us infinitely more than it cost 
her in 1778. If Uncle Sam owes anyone 
or any country he is ready to pay any just 
debt and I believe he has paid all he owes 
so far. He is asking nothing but what 
is fair. 

Cuas. B. Gipson. 





Eddie from Dave 
(Concluded from page 478) 
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shows a statement as strong as the Bank 
of England, which has partners that live 
respectable lives, which has no _ special 
market letters telling you what to do and 
what not to do, which does not own its 
own building, and which does not guar- 
antee you special information on any stock 
in particular you are interested in. Those 
are my do’s and don’ts and I’m going to 
stick to them. Why don’t you and Sadie 
come up for dinner soon? We would 
love to have you come and see our new 
apartment. It would be beautiful if it 
wasn’t for the rent. 
Yours, etc., 
Dave. 


P. S.—Do you think Meyer Ginsburg’s 
boy is running a Bucket Shop? He just 
bought a new car, and he’s only been in 
business two weeks. 

P. S—Would you buy or sell the Coal 
stocks if there is a strike? 

P. S—If there isn’t a 
would you do? And why? 


strike, what 


Why the Buying of United Shoer 


In the past month or two there have been impressive indications of a distinct 


revival in the shoe industry. 


And revival in the shoe industry undoubtedly 
means something to United Shoe Machinery. 


Besides the manufacture of ma- 


chinery for making shoes, the company does a large merchandising business in 


shoemaker’s supplies. 


In January 83 shoe factories in the country were employ- 


ing 35% more workers than in January, 1921, which is taken as a favorable token. 


HY the advance of more than ten 
W points for Unirep SHoE Ma- 

CHINERY common in the past 
Speculative imagination does not 
run riot in the case of the stocks of this 
company. The recent advance of the 
common brought the quotation to the 
highest level it has reached for more than 
a year. There must be a reason. 


month ? 


Perhaps it lies in the fact that the shoe 
industry is showing real signs of life. 


Perhaps it lies in the fact that a favor- 
able decision is anticipated as a result of 
the rearguing of the Clayton Act prosecu- 
tion case before the Supreme Court last 
January. Should anticipation be realized, 
it is expected that a favorable settlement 
of the differences between the company 
and the shoe manufacturers regarding con- 
tracts will be possible. 


According to one Wall Street authority 
a powerful financial interest in New York 
recently bought a large block of the stock, 
and such a purchase, coming as it did 
from a source reputed to be wise in judg- 
ment, should mean something that will 
appeal to the imagination of the specula- 
tively inclined. 

Unitep SHoe has possessed a certain 
amount of attractiveness in the past by 
reason of frequent extra dividends. The 
latter have been eliminated because of the 


decline in the company’s profits, but of- 
ficials have held out the hint that they 
will be resumed as a regular quarterly 
affair so soon as earnings justify them. 
At least one is justified in assuming that 
so soon as earnings show up in better 
volume, larger dividends may be looked 
for. 


The company keeps its working capital 
in the neighborhood of about $25,000,000. 
That is an ample amount. Large stocks 
of raw materials are not essential to the 
company, and the merchandising end of 
the business pretty much finances itself. 


The company, despite a generally poor 
year in 1921, was able to earn its divi- 
dend requirements, and no huge inventory 
losses were a part of the balance sheet as 
was the case with a great many other 
manufacturing enterprises. The concern 
does not have any funded debt to pile up 
fixed charges, and possesses a substantial 
amount of net quick assets, which were 
not damaged by last year’s comparatively 
poor results. 


Unitep SHOE has sold, in the past, on 
a low yield basis, when the $2 dividend 
rate is considered. The price has been a 
reflection of the character of extra dis- 
bursements, and some who are supposed to 
be well informed anticipate something 
worth while in this connection this year. 
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HE municipal bond market con- 
tinued steady during the week 


despite the irregularity of the ex- 


-hange. Individual offerings were not in 
is large amounts as during the past week, 
but in the aggregate there were sufficient 
issues on the counter to meet the imme- 
diate requirements of the investing pub- 
lic. The market had a tendency to rule 
spotty, the dealers report, as one day 
would bring unusually good business 
while the next would be quiet. 


It is traditional that the greatest suc- 














| 


Exemption Privileges 


1. An amendment to the Reve- 
nue Act of 1921 provides that a | 
taxpayer may hold $5,000 par | 
value of any of the Liberty issues | 
or Treasury certificates with com- | 
plete exemption for the life of the | 
security. | 

2. Until July 2, 1923, he can | 
also hold, free from normal and 
surtaxes, $30,000 of first 4%4s and | 
$125,000 of any other of the 4% | 
or 414% issues. 

3. After July 2, 1923, and up to 
July 2, 1926, he can hold only 
$50,000 of the 4s or 4%s. 

4. After July 2, 1926, the only | 
| bonds which may be held free 

from surtaxes will be the $5,000 
| referred to in 1, and of course the 
| exempt 3%s and the Victory 33s, 
| which are not considered in this | 

summary. It is reasonable to an- 
ticipate that this situation will 
| have an important effect on the | 
municipal bond market between 
| now and 1926. 























cess attends offerings made at the time of 
a rising market on the exchange. The 
steady upward movement of investment 
issues for the past five months has un- 
doubtedly brought many communities into 
the market for funds which otherwise 
would have been put off until the interest 
rates had eased off still further. 


However, there has been a great deal of 
construction and improvement postponed 
by the municipalities because of war in- 
flation and the subsequent uncertainty in 
commodity price levels. In view of the 
fact that these requirements are in a great 
measure still to be satisfied, those in close 
touch with the situation look for a con- 
tinued broad market for a long period 
into the future. 

City of Norfolk, Virginia, 5% public 
improvement bonds, maturing in 1950. 
Amount of the offering is $1,276,000. The 
official statement of the city’s finances 
shows a valuation of $219,078,785 and 
bonded indebtedness of $21,427,000, includ- 
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Suggestions for 
MUNICIPAL BOND BUYERS 


ing the new offering. The issue is offered 
at a price to yield 4.50%. 


City of Jacksonville, Florida, improve- 
ment 5% gold bonds, maturing April 1, 
1931. The amount of the issue is $2,- 
000,000. The bonds are issued for the 
purpose of securing capital which will be 
expended in various municipal improve- 
ments. They are a direct obligation of 
the City of Jacksonville. The city now 
owns about $8,000,000 of earning prop- 
erties which are maintained in first rate 
condition. The price is 10134 and in- 
terest, yielding slightly over 4.75%. 


City of Los Angeles, Calif., municipal 
5 per cent bonds, maturing August 1 from 
1926 to 1961; amount, $3,700,000. The 
funds realized from the issue will be util- 
ized to purchase and improve an electric 
plant. The issue is a direct obligation 
upon the City of Los Angeles. The in- 
terest and principal are payable out of the 
earnings of the property to be purchased as 
well as from tax levies. The price ranges 
from 110.56 to 109.18 according to maturity 
date and the yield to maturity varies from 
4.50 per cent to 4.60 per cent. 


Columbus, Ohio, 5 per cent City School 
District bonds, maturing serially from 1943 
to 1952 inclusive. The amount of the is- 
sue is $1,900,000. Columbus is the capital 
of the State of Ohio and is an important 
commercial distributing point with a wide 
diversity of manufactures. Provision has 
been made by the city for levying and 
collecting a sufficient amount by taxation 
to pay interest and establish a sinking fund 
for redemption at maturity. The price is 
fixed to yield 4.35 per cent at any maturity 
date. 


Walworth County, Wisconsin, 5 per 
cent Highway Improvement bonds, matur- 
ing from 1927 to 1938. Amount $950,000. 
The bonds are issued to provide funds for 
the construction of highways and are a 
direct and general obligation upon the en- 
tire county, payable out of taxes. The ter- 
ritory in which these funds will be ex- 
pended covers 358,400 acres of excellent 
agricultural land practically all of which 
is under cultivation. Price to yield from 
4.50 per cent to 4.60 per cent. 


City of Toronto, Canada, guaranteed 4% 
ber cent gold bonds, maturing on Septem- 
ber 1, 1953. The amount of the offering 
is $500,000. The bonds are issued by the 
Toronto Harbor Commission and are 
guaranteed unconditionally by endorsement 
both as to principal and interest by the 
City of Toronto. The issues call for a 
sinking fund sufficient to retire 5 per cent 
of the issue at maturity and the bonds are 
to be purchased annually in the open mar- 
ket at not more than 105 or called by lot. 
The price is 87.81 yielding slightly higher 
than the average domestic municipal. 








Western States 
Gas & Electric Co. 


lst and Unified Mtge. 
6% Gold Bonds 
Due 1947 


A first mortgage on valu- 
able properties of one of the 
best known public utilities. 
A sound, high-grade invest- 
ment at 94 and interest. 


To Yield 612% 


Details on application. 





Periodical investment 
letter mailed on request 
for Letter F-10l 


Robert C. Mayer & Co. 
Investment Securities 
Equitable Bidg. 
New York 


Tel. Rector 6778 























Exempt from all 
Federal Income Taxes 


$100,000 


City of Cisco 


TEXAS 
6% Bonds 


The bonds are a direct and 
general obligation of the en- 
tire city, payable from an ad 
valorem tax upon all the tax- 
able property therein. 


Legality approved by the 
Attorney-General! of the State 
of Texas, and Messrs. Squire, 
Sanders and Dempsey of 
Cleveland, Ohio. 


Price to Yield 5.75% 


Further particulars of the above on 
request for Circular F-6 


gn GORDoy 


‘WADDELL | 


Ground Floor, Singer Building 
89 Liberty Street New York 














American Light & Traction Co. 


Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 
14 Wall Street New York 











American Light & Tract. 


Cities Service 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 
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Payment of principal ahd interest unconditionally 
guaranteed jointly and severally, by the Richmond, 
Fredericksburg & Potomac Railroad Co. and the 
Atlantic Coast Line Railroad Co. 


Price yielding about 5.25% 


The National City Company 


Main Offiee: National City Bank Building | 
Uptown Office: 42nd Street and Madisen Aveaue 
Offices in Over Fifty Cities 


Richmond Terminal 
Railway Company 


First Mortgage 5% Guaranteed Gold Bonds 








Due 1952 




















Gillette Safety Razor Co. 


No funded debt or preferred stock. 
Earnings in 1921 over $25 per share on 275,000 


shares outstanding. 


| 
| 
! Capital Stock (No Par Value) 
f 


Net earnings have increased 650% since 1911, and 
have increased each year during that period. 


Cash on hand alone, Dec. 31, 1921, more than 


Cash dividend rate, $12 per share per annum, 
with extra stock dividends from time to time. 


Stock enjoys a ready market at all times in New 
York, Boston and other centers. 


| 
| nine times total indebtedness. 


We recommend this stock for investment 


Price and further details on application 





San Francisco 


UNfNNNUNNNNNNAALUUUNUNNNSEQULLUEDOONUTTHUOMT 


Investment of $10,000 


(Concluded from page 477) 


severe depression in rural communities. 
Better times for the farmer are well on 
the way. 

General Asphalt 8's, a medium grade 
bond with possibilities of market appre- 
ciate as conditions improve. 

Cuba Cane Sugar &’s, selling almost on 
a receivership basis, which the actual con- 
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McDonnNeELL & Co. 


Membcrs New York Stock Exchange 


120 BROADWAY 
NEW YORK 


Los Angeles 


The above statements are not guaranteed but are believed to be reliable 


dition of the company does not warrant. 
The security back of the bond is about 
twice its par value and the company has 
earned interest in even the worst period. 
Sentiment and the over-emphasized de- 
pression of the sugar industry appear to 
be partly responsible for present quota- 
tions. 


The above group will yield something 


like 8 per cent. In addition, it is reason- 


able to expect appreciation of principal, 


But there is one caution—the buyer must 


be able to watch his holdings. 
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Trend of Business 
(Goncluded from page 480) 


BO UE LL 


MT nnn TM 
corresponding week of 1921.— 
3ond Market—Active and firm, 
bonds up at high levels. 
nicipals Industrials 


Libert; 
Mu 
irregulai 
Tractions firm. For- 
eign bonds steady.+ 
Important bond offerings of the week 
North Edison $14,000,000 
Delaware & Hudson $7,500,000. Eri 
$5,000,000. Manat 
Sugar Company $8,000,000. | Wabas! 
Railway Company $6,546,800. 


Stock Market 
Stock sales for the week amounted t 
4,479,400 shares against 6,266,600 shares 
in the previous week and 3,661,900 in the 
corresponding week of 1921.— 
Stock Market—Higher 
volume of trading.+ 


Outside Market—Off.— 


new 
steady. 
Rails irregular. 


American 


Railway Company 


with smalle: 


Other Markets—Paris irregular. Londo: 
more active and steady. Chicago 
Philadelphia and Boston lower.— 

Average price of 20 industrials rang: 


from 86.60 to 87.90 against 76.19 to 77.39 
in the corresponding week in 1921.+ 
Average price of 20 rails ranged from 
79.08 to 80.16 against 70.90 to 71.70 in 
the corresponding week in 1921.+ 

Public Utilities—Strong.+ 


Foreign Exchange 

Foreign Exchange—FEasier. 

Demand sterling ranged from 4.353% to 
438% against 3.91% to 3.93% in the 
corresponding week in 1921.+ 

Canadian dollar ranged from 98.906 cents 
to 97.437 cents against 96.57 cents to 
97.25 cents in the preceding week.+ 

French Francs—.0897'4 against .0907% a 


week ago.— 

selgian Francs—.0837%4 against .0851 a 
week ago.— 

Italian Lire—.0506% against .0511% a 
week ago.— 

German Marks—.003034 against .0030 a 
week ago.— 


Money and Banking 

to 434% 
against 614% in the corresponding week 
in 1921.+- 

Time money ranged from 44% to 434% 
against 7% in the corresponding week 
in 1921.4 

Commercial paper ranged from 4%4% to 

% against 74% to 7%4% in the cor- 
responding week in 1921.+ 

Bank clearings for the week ended March 
18—$6,679,305,869 against $6,533,532,524 
a week ago and $7,136,419,470 in the 
corresponding week in 1921.+ 

l‘ederal 


Call money range from 4%4% 


5 


Reserve—Ratio of reserves to 
78.4% against 75.6% 


ago and 50.8% a year ago.+ 


liabilities a week 
Trade 
Car loadings for the week ended March 
18 were 823,369 against 829,128 in the 
previous week and 691,396 in the cor- 
responding week of 1920.— 
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THE WEEK IN BONDS 


40 BONDS 





General Firmness Displayed 


for Liberty Bonds, which resulted at mid-week in driving several issues into 


6) NE of the outstanding features of the past week was the continued bidding 


new high ground. 


The reason for this renewal of activity in the Liberties is 


given as expectation that another cut in the rediscount rate can be expected in the 


very near future. 


Investors continue to seek out bargains in the bond list. Conspicuous among the 
active issues of this class were the Southern Railway new 6%s, which set a new 
high record price at above 96 as against their issue price of 94%. 

Another conspicuous bond was the 5% issue of the Public Service of New Jersey, 
which is finding favor as reports are being issued regarding better earnings for the 


company. 


Foreign issues were in wide demand, 
with a large interest being dispiayed in 
neutral loans. Danish and Dutch issues, 
and Norwegian bonds came back to their 
record high levels. South American bonds 
are in fair demand and Brazil issues have 
been exceptionally strong. French Re- 
public and municipals have been steady. 


In all, it may be said that there is a very 
much better tone in the general bond list. 
An important development of the past 
week was the announcement of the Stock 
Exchange that it would clear certain’ of 
the foreign issues in the future. Detailed 
mention of this is made elsewhere in this 
issue. 


It was announced in the past week that 
Norfolk & Western will call for re- 
demption at 101 on May Ist next, its four 
year two and a half million dollar 6% 
notes, which are due May 1, 1924. In the 
annual report of the company, made pub- 
lic last week, an unusually strong cash 
position was revealed, the total of cash and 
securities being in excess of $17,000,000, 
as of December 31st. Earnings of the 
company the first of the 
vear have been at a rate sufficient to add 
substantially to the company’s cash. 


since current 


A number of important new offerings 
were listed during the course of the past 
week, details of which appear in the table 
on page 501 of this issue. 


In investment circles it is said that nu- 
merous countries which have not appealed 
to the American market are making in- 
quiry at this time to see what they can 
do in the way of loans. London at the 
present moment is extremely anxious to 


participate in the new business and keen. 


competition between that financial center 
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and New York is expected in the future. 
The latest country to put out feelers in 
Wall Street and Lombard Street simul- 
taneously, is Spain, which, it is under- 
stood, seeks a loan of $50,000,000 for a 
period of 20 years to 50 years, and at an 
outside figure of 744% yield. It is stated 
that other foreign loans will include 
Czecho-Slovakia for 30 to 40 million dol- 
lars, and French rail loan of about $30,- 
000,000 and ten million dollars for Bolivia. 


Undoubtedly the demand for investment 
securities continues in undiminished vol- 
ume and in fact is on the increase. Of 
course it is very difficult to obtain high 
class bonds which afford a yield sufficiently 
attractive at present prices to the average 
investor. New issues are being taken as 
fast as they are brought out, and in nu- 
merous cases the rank and file of dealers 
have not been able to participate in the 
allotments. This 
perhaps accounts 


feature of the situation 
for the fact that more 
attention is being devoted to semi-specula- 
tive bonds at the present time. 


The maturities of April 1 include: 
Baltimore & Ohio, eq. tr. of 1913, 4%s. 
Baltimore & Ohio, eq. tr. of 1917 4%4s. 
tr. Os. 
Cent. Union Telephone Co. notes 
Continental Motors, Ser. A notes 
Dallas Electric Corp. coll. tr. 5s. 
Erie R. R. notes 6s. 

Kansas City Gas Ist 5s. 
Munic. Gas (Albany, N. Y.) notes 8s. 
Page Woven Wire Fence lst 5s. 
Pennsylvania R. R. Gen’l Fght. eq. 4%s. 
Public Utilities Corp. notes 6s. 
Sagadahock Light & Power Co. Ist 44s. 
Union Natural Gas Co. coll. tr. 6s. 
April 15th maturities include N .Y. Cen- 
tral R. R. eq. tr. of 1920 7s. 


Canadian Pacific Ry. eq. 
b | 


75. 
7d. 
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Prime Requisite 
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‘Dependable 
Investment”’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of ffiinarnce is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request. 


C. M. KEYS 


60 Broadway New York 
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W° 68 


S2UNNOOMANHU NALA NANA ELA 


CUUQULLLNGLUOQEONEULUOECTEEETSETUUUUUUU UAL AOA ANT 


ARDY industries are noticeably on 
the mend. Their pulse is beginning 
to show signs of revival. The pa- 


tient is convalescent and there does not 
seem to be much danger of a relapse. 


Perhaps the approach of Spring has 


something to do with it. But there is no 
doubt about there being a great deal 
more buoyancy in sentiment toward busi- 
ness in general than there was sixty days 
ago. 


Automobile dealers assert that their 
prospects are brilliant, compared with a 
year ago. 


Pig iron prices are beginning to creep 
upward again. 

The farmer stands in a far better posi- 
tion than he did a year ago. 

The coal miners have voted their strike, 
to start the date of this issue of THE 
FINANCIAL WorLD. The public is not fav- 
orable to it, and the odds seem to be 
against the success of the ill-conceived 
action. 


Reports of the several Federal Reserve 
Banks are most encouraging. 

Trade conditions are affording every 
support that is needed or could be desired 
for the stock and bond markets. 

The situation, in other words, 
looks like a bull point on stock values. 


trade 


New and bigger orders are coming into 
the iron and steel makers from _ all 
sources. 

Farm implement makers are buying iron 
and steel, which is indicative that the 
manufacturers see daylight, after quite a 
long period of setbacks. 

A great many of the best minds are 
agreed that the unmistakable improve- 
ment in the agricultural situation suggests 
that good stocks should be purchased on 
reactions. 

* * * 

UDGE GARY, who gets a great deal 

out of life simply by staying on the 
job, and knowing it, says that operations 
of United States Steel are at fully seventy 
per cent of capacity. He forecasts higher 
prices for steel products, maintaining that 
he does not believe current prices are such 
as to enable many competitors to obtain 
any profit. 

All of which should be interesting to 
holders of steel company stocks. No 
business can live very long while produc- 
tion costs are higher than prices of prod- 
ucts, unless indeed an exceptionally strong 
financial position provides an anchor to 
windward. 

x * x 
HE Looker On came across the fol- 
lowing paragraph in the columns of 
a New York daily: 


“While it is not denied anywhere that 
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From the Observation Tower ; 


By the Looker On 


UUUOUUATURUCOOEAOSLUAOUUEUUREEOEUANAALOUEN ALLL EAE LES ii 
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there has been a material improvement ir 
general business since the first of th 
year, there is a good deal of division of 
opinion as to just what the improvement: 
means, how long it will continue, and what 
effect it should have on security markets.” 


The paragraph reminds the Looker On 
of an old fellow he once knew in a New 
England village. The old fellow could 
not seem to accustom himself to taking a 
cheerful view of life, or of himself. 


If he happened to be in unusually good 
form, he bothered himself about how long 
the improvement was going to last. He 
could not be happy because he could not 
get himself into the frame of mind that 
was essential to enjoyment of good health 
and a good appetite. 


So many people give themselves so 
wholly to the enjoyment of poor health 
that they keep not only themselves but all 
their friends in a state of nervousness. 

* * * 


H E was a wise man who the other day 
suggested to MARK SULLIVAN, who 
writes daily from Washington for the New 
York Evening Post on politics, that a 
political issue of the future might be “the 
economic effects of hermitage.” 


Men otherwise sincere and doubtless 
capable fall deep into error the moment 
they contemplate the larger field of the 
relation of this country to the rest of the 
world. Self-sufficiency would be ruinous. 
We must come to realize that American 
isolation would only hold back recovery. 


SULLIVAN asserts that the failure of the 
world to return to normalcy is due to the 
United States. He would, perhaps, have 
been more correct were he to have said 
the failure is due to Congress. 


not wonder that PRESIDENT 
HarpinGc has moments of exasperation. 


One does 


x* * * 


oo are put before profits by 
Jewe t of the American Federation 
of Labor. Between Jewett and Mr. 
Gompers, one finds difficulty in deciding 
which is the most, possibly innocently, 
amusing, as well as shocking to one who 
has regard for the ordinary rules and 
principles of sound political economy. 


One does not become angered at such 
statements as that credited to Mr. JEWELL. 
The reaction is one of either shock or 
amusement. 

* * ok 
UITE frankly—and boldly, as he is 
not depended upon for the making 
up of deficits which may be incurred in 
the operation of the railroads—Mr. Jewell 
demands that wages shall be the prime 
consideration—wages which he and his 
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Market Ignores Coal Strike 


votaries maintained an attitude of blissful indifference to the situation. Nor 


R IGHT up to the eve of the strike of the coal miners the stock market and its 


did the failure of the Federal Reserve Bank to reduce its rediscount rate seem 


to make any impression. 


Averages of fifty stocks traded on the New York Stock Exchange on Thursday 
established a new high record for the current year. The average was 75.66, as com- 
pared with the previous high on March 20 of 74.92. 


It was not surprising that the Street should ignore the strike. It never has been 
disposed to be disturbed and has held to its stand that strike news should be ignored. 
Both the coal strike and the textile strike have given rise only to passing interest in 


Wall Street. 


A considerable part of the buying which 
brought about the new average high price 
level was said to have been for the ac- 
count of short interests. Still it must be 
admitted that the general feeling is that 
there has been laid a real foundation for 
business revival and that that provides 
a proper basis for constructing a strong 
market. 

The fact that the carriers in February, 
so far as have been reported show that 
almost 6% was earned as net on property 
investment value has encouraged even the 
most skeptical. Railroad stocks were ad- 
vanced on the strength of the showing and 
the estimate of the net results. 

Shortly after the midweek, speculation 
in the rails was about as heavy as it has 
been at any time since the present bull 
movement in the market developed. The 
opinion that seems to have become rooted 
at last is in accord with what this depart- 
ment has maintained all along—the rails 
are on the way to a decided reversal of 
their record of 1921 and are firmly set for 
a period of prosperity. 

Trading in railroad securities has been 
increasing so fast that one is tempted to 
conclude that we are coming back to the 
old conditions when railroad stocks were 
traded in in as large volume as industrials, 
or took the lead so that each week’s mar- 
ket was to all intents and purposes a rail 
road market. 

Among the rails which are acting well 
and have been displaying unusual strength 
are Baltimore & Ohio, New York Central, 
Southern Railway, Wabash preferred, 
Pennsylvania and Pere Marquette. The 
good old Pennsy has been making good in 
readjusting its position and its friends are 
encouraged in believing that the company 
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has found its level and will slowly forge_ 


back into its long held premier position. 

There has been every evidence that 
previously tardy industries are finding it 
possible to recover and go ahead. A\l- 
though steel and iron are not doing a 
great deal, the firming up in prices, and 
the assurances of JupceE Gary in relation 
to steel prices and profits have brought 
new hope to those who have been watching 
the situation with not a little uncertainty. 

The technical situation of the market 
seems to be good. No bearish interpreta- 
tion can be taken from recent reactions. 
Industries of all kinds slowly are joining 
in the return to normalcy and prosperity 
The outlook is promising. 





——o 
Mexican Petroleum 

Within a short period Mexican Petro- 
leum has lost considerable ground from 
the high peak it touched on its recent 
upward swing. The ups and down of the 
stock plainly reveal its mercurial tempera- 
ment. There is no more erratic stock or 
one which it is so hard for the Street to 
gauge from one day to another. Recently 
there has been a considerable increase in 
the floating supply and the presence of the 
new supply of stock is credited to the 
operations of a syndicate which had taken 
a block from the Pan American and has 
marketed it. Another factor likely to ac- 
centuate the weakness of Mex. Pete is the 
financial trouble of Island Oil, another 
prominent Mexican oil company which has 
aroused concern over the stability of the 
oil properties of these companies. As long 
as the stock bobs up and down like a 
sinker on a fishing line only the most dar- 
ing speculators will venture to gauge its 
daily movement. 
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Double Duty Dollars 


The duty of the dollar is to earn 
an income. Millions of dollars per- 
form this duty. 


Some dollars do double duty. They 
earn double the ordinary income. 


The duty the dollar does depends 
on the wisdom and foresight of its 
owner. Not all owners have wis- 
dom and foresight. 


Investors who subscribe to the 
Brookmire Economic Service appre- 
ciate the value of wisdom and fore- 
sight. A glance at the record of 
earnings they made on Brookmire 
recommendations during the last 
year will convince you. Chart F, 
which shows this record, is yours 
for the asking. Send for it today. 
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How to Choose 
Safe Investments 


Can you find any surer guide in 
choosing safe investments than 
to follow the recommendations 
of a House which has never sold 
an unsafe investment in forty 
years of business? We suggest 
that you write today for 
Booklet D-1213 


S.W. STRAUS & CO. 


Established 1882 Ineerperated 
Offices in 15 Principal Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone—Vanderbilt 8500 
40 Years Without Less te Any Investor 
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QUITABLE 
TRUST COMPANY 


OF NEW YORK 


Alvin W. Krech, President 
Condition at the Close of Business, March 16, 1922 
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It would seem to be cheap at 40, were it 
paying dividends. 

The writer does not predict that there 
will be initiation of dividends for the com- 
mon stock this year. But he is willing to 
venture the opinion that dividends would 
be initiated without bringing down upon 
the directors should they 
see fit to place the junior shares on a pay- 


any criticism, 


ing basis. 


The Refunding 4% bonds of the Rock 
ISLAND are entitled to 
railroad 


rank among the 
bonds. They are 
selling at about 74, and, in view of the 
high margin of safety, they present at- 
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high grade 
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Study of Rock Island 


(Continued from page 475) 
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#MQQUN40499000TETLETENEELUOEOELUANEUOTUNEAs, 


he 


The Rock Island, 
Arkansas & Louisiana 4%%s, although a 


tractive pe yssibilities, 


junior obligation, guaranteed as to prin- 
cipal and interest by the Rock IsLAnp, is 
a high grade security which should ap- 
peal to the average business man seeking 
safety plus assurance that, 
with the progress of the trend of money 
rates to lower levels, the price of the bond 
will advance automatically. 


reasonable 


I have noted that some analysts see in 


Rock IsLtanp’s need of new equipment 
and of expenditures for additions and bet- 
terments a reason for considering the 


financial side of the equation as one which, 





while not pressing or specially weak, sug- 
gests an important need not to be over- 
looked. 


In the past year maintenance was cu’ 
down and much work in the way of bet 
terments was suspended. But I have bee: 
unable to find in such statistics as now 
are available that maintenance expendi- 
tures in the past year were below wha 
should be considered the safe minimum 
commensurate with the volume of traffi 
handled. 


As for needed working capital, in view 
of the satisfactory record for earnings 
and in view of the indications for futur: 
earnings, I do not anticipate that the prob 
lem is one to occasion any uneasiness. A 
few million dollars will satisfy all press- 
ing needs and I am informed, by sources 
which should know, that arrangements are 
being made and that no apprehension 
about being able to finance requirements 
exists. 


Glancing over the statistics I find that 
while the number of freight cars owned 
has not increased substantially, the aggre- 
gate capacity has increased. The number 
of locomotives owned has decreased, but 
the tractive power per locomotive has in- 
creased. Increases in aggregate capacity 
of cars, or tractive power of locomotives, 
has not been pronounced, nor has it been 
enough to make the need of new equip- 
ment minor. At the same time they have 
been sufficient to make the matter a less 
pressing one than it otherwise would be 

Gradually the junior securities of this 
property should earn a higher title as in- 
vestments. The Transportation Act, the 
character of the management of the prop- 
erty, the strength of the corporate struc- 
ture, and the splendid physical condition 
of the property, all things considered, 
serve to afford promise that the net in- 
come of the road will mount steadily. 


The records show that the Rock IsLanp 
is owner, with Union Pacific, of a con- 
trolling interest in Chicago & Alton. In 
recent stock market activities it may have 
been noticed that the stocks of the lat- 
ter have become more active than in many 
long months and that there seems to be a 
keen interest on the part of those who are 
inclined toward speculative operations. 

I understand that the Rock IsLANnp 
owns a quarter and that one-third of its 
interest is in preferred stock and the re- 
mainder in common. The point is, the 
improvement in earning power of the 
Alton of necessity must tend to enhance 
the value of the holdings of the con- 
trolling interests. 

For a long time the Alton has been 
unable to show anything in the way of 
earnings. It was looked upon as well nigh 
But of late the road has been 
making a creditable demonstration. 
ing the estimate upon the record for the 
final six months of the past year, and 
making all allowances for seasonal varia- 
tions, the road now is earning for the year 
ending August 31, next, at the annual rate 
of fixed charges 1.22 times, 4.69% for 


(Concluded on page 503) 
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URING the fore part of the past 
1) week among the outstanding stocks 

in point of strength and activity 
were the gas securities, with Consolidated 
in the lead. Further advance in Market 
Street Railway issues, which were from 
a point on the common to more than three 
points on the second preferred, were 
Negotiations between city of- 
ficials and the company for the sale of the 
lines to the City of San Francisco have 
not as yet been completed, but it is ex- 
pected that the final price of $40,000,000, 
which was the reported appraisal, will be 
agreed upon as the basis for the pur- 
chase. 


rece yrded. 


Among the public utility earnings state- 
ments Breoklyn City Railroad was note- 
worthy, showing a surplus in February, as 
a result of increased gross revenues, and 
lower operating costs. Eight months’ net 
of $980,838 compared with a deficit of 
$908,994 for the period ending February 
28, 1921. Loss of revenues due to the 
strike on lines of Brooklyn City in Sep- 
tember, 1920, and actual strike costs are 
included in the earnings of the 
months ended February this year. 


eight 


* * * 


The right of a public utility to fair re- 
turn on its investment for the public serv- 
ice, and an increase in rates when all con- 
ditions justify it, was upheld last week 
by the California Railroad Commission. 
In a letter to the Governor of the State, 
the commission said in part: 


“In an expanding State like California, 
service can keep pace with demand only 
by constant investment of new capital, but 
this cannot be supplied from earnings ex- 
cept by rates which this commission 
should not and cannot allow. Outside 
capital cannot be obtained, unless the com- 
panies are permitted to earn enough to 
pay interest on it. We purpose to fix fare 
rates upon established facts, uninfluenced 
by feeling or favoritism.” 

. 2 

It is contemplated that some $50,000,- 
000 will be expended in Wisconsin during 
1922. in public’ utility - improvements. 
Among those whose plans are already an- 
nounced is Milwaukee Electric Railway & 
Light Company, which has mapped out 
extensive work involving $6,000,000. 

* * * 

Earnings report of Republic Railway & 
Light showed an increase in the balance 
after all charges for the twelve months 
gross, ended February 28th, of $43,742 as 
compared with corresponding period of the 
previous year. 

Power for the twelve 
months ended January 31, 1922, showed a 
balance after preferred dividends of $1,- 
498,601, which was an increase of $422,821 


April 3, 1922 


Western Penn 


sagt AUUUQNNRUNRUSUL GUE LLL LLU 


In The Public Utility Field 
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over the corresponding period of the pre- 
vious year. 

Southwestern Power & Light subsidiary 
showed a twelve month’s gross for the 
period ending January 31, 1922, of $9,829,- 
364. The net after taxes was $4,556,279 
which was’ an increase of $1,154,931 over 
the net of the corresponding period a year 
ago. 

x * * 

Reorganization of New Orleans Railway 
& Light Company, is expected, as a result 
of negotiations which opened last month 
between representatives of bondholders 
committees and the committee of the stock- 
holders. The state of Louisiana instituted 
litigation against the company, but this will 
be dropped, according to the Attorney- 
General, who has announced that he will 
take no steps to prevent New Orleans 
from entering into any agreement with the 
company regarding fares. 

x * * 

Earnings of the United Gas & Electric 
Corporation from all sources, during the 
year ended December 31, 1921, as shown 
in its statement, after interest charges and 
amortization, amounted to $890,809. The 
consolidated balance sheet as of Decem- 
ber 31 showed cash 23,338, deferred 
charges $1,237,278, capital losses, exclusive 
of losses to be realized in connection with 
the final dissolution of the American 
Cities Company, $7,950,266. Surplus 
amounted to $2,766,589 and certificates of 
indebtedness $920,000. 


= —-—O-——_—_ 
Bond and Mortgage Earnings ~ 


Increased expenses and smaller profit 
on sale of foreclosed real estate combined 
to reduce the showing of net earnings for 
the Bond and Mortgage Guarantee Com- 
pany, during the fiscal year ended February 
28, 1922. The net after charges and taxes 
aggregated $1,167,796 as compared with 
$1,281,829 in the previous year. The profits 
and undivided surplus on February 28th 
last, amounted to $6,599,378. 


This. company is about thirty years old, 
and during its corporate life, has guar- 
anteed more than 100,000 mortgages total- 
ing $&23,392,000, of this amount mortgages 
aggregating $555,277,000 have been repaid 
to investors without the loss of a dollar 
of their principal, and without delay in the 
payment of their interest. Of the mort- 
gages for $268,115,600 still in force, there 
are 37,407 mortgages. 


According to the President of this com- 
pany, his organization has proved that if 
mortgages are made by men of experience 
and sound judgment, and are carefully 
watched, after having been paid, payment 
can safely be guaranteed, and that if all 
risk of loss is covered in this way, they 
are the most satisfactory form of invest- 
ment for permanent funds. 








G. R. Kinney Co., Inc. 


15-Year 714% 

Secured Notes, 1936 
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first 10 Years 
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largest chain of general 
shoe stores in the United 
States. 
Net assets reported at $2,- 
731 per $1,000 Note and net 


quick assets at $2,287 per 
$1,000 Note. 


4 Net profits for the past six 
years reported to average 
over $800,000 per annum, 
or 4.25 times interest 
charges on these Notes. 
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The CONTINENTAL and 
COMMERCIAL 


BANKS 


CHICAGO 
Statements of Condition March 10, 1922 


CONTINENTAL 2zadCOMMERCIAL 


NATIONAL BANK 








Resources 

OE EIT TTORE PEL ES $155,686,179.41 

(OEE EE ELEGANS Se LIB 112,186,514.31 

cee te EE EE I oe 1,349,262.20 
eee | a aa 20,386,927.58 $289 ,608,883.50 
U. S. Bonds and Certificates of Indebtedness 11,978,170.04 
Bank Premises (equity) __....._.._- 50,000.00 
Other Real Estate _..- ____- : 32,945.00 
Stock of Federal Reserve Bank 1,200,000.00 
Customers’ Liability on Letters of Credit __________._____________-- 3,909,811.88 
Customers’ Liability on Acceptances (as per Contra) _........-..--- 5,205,163.67 
0” SS RSS aR sae Bae Bie io ae ae ee 73,563.59 
eee ee aa 104,055,069.61 
$423,313,607.29 

Liabilities 

eee eee ey eee are ee are EE AEE IE seca $ 25,000,000.00 
SEAT EE EE RPE EG ED NE AD 15,000,000.00 
Undivided Profits ___- 4,589,130.66 
Reserved for Taxes enssevig 1,837,952.36 
Circulation Ae ea EOE EE See ee ee ay Oe oT 50,000.00 
SS ELLE LL LTE OT 4,138,528.87 
Liability on PUROES an ono ee eugee reer eeseesine eehknanennnne 5,224,801.17 

ey SS SS eae ae $190,906,498.31 
Ps OE ree es ee 176,566,695.92 367,473,194.23 
$423,313,607.29 


CONTINENTAL 2nd COMMERCIAL 


TRUST anp SAVINGS BANK 





Resources 
ha ie eae $20,201,124.47 
eee Bae $21,378,055.54 
ee nn eee eee ASE SS a. 15,892,206.23 
conte eae Tee Gomes Ranlicn..... . 5g 5c ceticere cnc ennnece 34,083 ,818.05 71,354,079.82 

$91,555,204.29 
*Adjusted to cost or market price, whichever is lower. 

Liabilities 
SOS ee ee hea eRe NES 
Ng A aT a EES ae Sees 
Undivided Profits ___._..........--.- 

Unearned Interest __ GEE Peete: aaa 109,153.81 

Reserved for Taxes, Int. and Div. _......__..___-_-- 1,745 ,490,80 $14,429,029.14 

NE ee cee ee $20,890 638.66 

OS SS ee eae eee KS 

ee ee ll 77,126,175.15 
$91,555,204.29 


The Capital Stock of this Bank is owned by the Stockholders of 
the Continental and Commercial National. Bank of Chicago. 


Combined Deposits, $444,599,369.38 























Pure Oil Under the Lens 


(Concluded from page 473) 





net profits of $1 a barrel are made on 
this oil. It is now selling at $1.25 a bar- 
rel. It costs thousands of dollars to drill 
each well so this estimate is liberal. This 
would give HumMpuHREY’s O1 Co. a net re- 
turn of $30,000,000. In this $30,000,000, 
assuming it were distributed to stock- 
holders, Pure Om would have a 23.7% 
interest, or $7,110,000. This, with accrued 
interest, is just about what Pure Orr has 
paid out. 

In view of the possibility of salt water 
intrusion and in view of past experiences 
with similar fields in Louisiana and Texas, 
the conclusion can only be drawn that this 
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is a highly speculative venture. It is of 
course possible that it will not prove as 
unprofitable as its heavy commitment in 
the common and preferred stocks of Ok- 
lahoma Producing and Refining has been 
thus far, but it also appears from the 
company’s earning record that this pros- 
pective income is vitally necessary if the 
present rate of $2 a share is to be main- 
tained on the 2,548,415 shares of common 
stock that will be outstanding after April 
10. The stock is around $31 and the 
yield thus is about 6%4%. 


In view of the company’s statistical 
record, the common stock appears to be 


selling rather high. It yields less than 
Texas Co., for instance. It can only be 
justified by the successful outcome of the 
company’s speculation in Mexia field. 


That this speculation must prove a 
profitable one so that dividends on the 
common stock can be maintained, we be- 
lieve is clearly demonstrated. From this 
the logical question arises, Why hold 
Pure Oi at $31 a share, when a better 
return with just as good possibilities for 
appreciation and a larger factor of safety 
can be obtained from Texas Co. which 
enjoys a much stronger statistical posi- 
tion and is not dependent on a single 
speculative effort to increase earnings in 
order to maintain dividends? 


Childs Company 
(Concluded from page 472) 





in 1921 were $1,997,386 or 9.35% of the 
gross business. In 1920 gross profits before 
depreciation were $2,229,294, or 10.66% 
of the total business. From fixed assets 
carried at $7,799,137 at the end of 1918, 
the company has since deducted $3,533,045, 
or about 45%, and now carries this prop- 
erty on its books at $8,968,445, an increase 
of $1,200,000, or about 16%. In the year 
1918 a deduction of $2,430,492 was made 
for this item. 


The average check paid in Childs restau- 
rant in 1920 was 47 cents, in 1921 it was 
about 42 cents. This would indicate that 
in 1920 the company served about 46,- 
000,000 meals, and in 1921 about 51,000,000. 
Divided among 87 restaurants this means 
for 1921 an average of 587,000 meals each 
or a daily service of 1,960. 


Present earnings of the Childs Com- 
pany are good. The next twelve months 
will give good indication of what the 
company will do in the next few years. 
For if patronage maintains itself and earn- 
ings do not fall off markedly in 1922, it 
may be expected to continue good for some 
years to come. On the other hand if good- 
will falls off because patrons object to 
maintain high prices it will take some time 
to regain it. 

—_O0———- 


Barnsdall Corporation Rise 


Stimulation in the oils needs but a bright 
picture displayed for its imagination to be 
incited into the purchase of an oil stock. 
This has been displayed from time to time, 
and again last week in the sensational rise 
of the stock of Barnsdall Corporation on 
the announcement of acquisition of certain 
valuable oil concerns in Baku fields of the 
Russian Soviet government. There is no 
doubt that Russia possesses some very 
rich oil territory but an American would 
hesitate very much to tie up with the 
Soviet government in their development. 
That government is like the one that pre- 
vailed under Carranza and Huerta when 
a contract was a contract when it was 
convenient, and a scrap of paper when it 
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In the Railroad Field 


By Warren Lorimer 





HE most striking item in last week’s 

news in the railroad field was the 

showing of improvement over a 

year ago, and also over January, which is 

being made by the carriers. A number of 

the companies.are showing increased gross 

and net earnings for February, and the 
prospect appears to be most cheering. 


Two railroad reports for the month of 
February are particularly interesting, in 
view of brief analyses which appeared in 
a recent issue of THE FINANCIAL Wor Lp. 
These were for Atchison and Baltimore & 
Ohio. The former reports gross operating 
revenues during February under the gross 
of the same month last year, but with a 
net amounting to $1,372,501 which com- 
pares with a deficit of $298,833 in Feb- 
ruary of last year. 

Baltimore & Ohio reported a gain in 
gross operating revenues of $868,313 over 
February a year ago. Operating expenses 
were substantially reduced and net rail- 
way income therefore after all deductions, 
aggregated $2,071,125, compared with $61,- 
420 a’year ago. Operating revenues for 
the current year, up to February 28th 
showed a decrease of $2,718,079, but ex- 
penses were so materially reduced that net 
income reached a total for the period of 
$3,594,230, which contrasted with a net of 
$967,230, at the end of February in 1921. 


Lehigh Valley showed a larger amount 
of gross earnings and net was proportion- 
ately greater, being a substantial amount 
on the right side of the ledger in place 
of a deficit reported a year ago. 


The gross of New York Central in- 
creased more than one million dollars in 
February, which is the first increase re- 
ported for some time. Net made a still 
better showing, amounting to $3,454,302 
compared with only $102,163 in February 
1921. The operating ratio was 79.9% as 
compared with 93.3% in February of last 
vear. 

* * * 

Idle freight cars contifflue to show a 
satisfactory decrease. The car service di- 
vision of American Railway Association, 
in figures as of March 15th, showed a 
decrease of 7,185 cars. Of the general 
total, 216,661 idle freight cars were in 
good repair, and immediately available 
for use when traffic warrants. 175,136 
cars were in need of repairs. 

“= 

The Interstate Commerce Commission 
in an order supplementing its recent ap- 
proval of the refunding plans of the Erie 
Railroad, has authorized the company to 
extend for one year a note held against it 
by the War Finance Corporation which 
fell due April 1st. The company also 
was authorized to issue an additional 
$2,500,000 in 6% notes, which will be de- 
livered to the War Finance Corporation 
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in lieu of other securities of the Erie, 
which mature April Ist. 
* * x* 


The stimulation in equipment purchas- 
ing by the railroads has been quite no- 
ticeable of late. Among recent orders was 
one from Chicago & Northwestern, for 
2,750 new freight cars, and for a number 
of ballast and tank cars. It was also note- 
worthy that orders for 300,000 steel drive 
fence posts were placed in the Chicago 
district last week, being the largest order 
of its kind recorded. 

* * * 


Now that the furor which was created 
by the talk of a proposed merger of Pere 
Marquette, Ann Arbor and Delaware & 
Lackawanna has died down, the Street is 
speculating as to what big consolidation 
will be the next topic for speculation. 
These undoubtedly are the days when 
such rumors will be plentiful. Of course, 
one recalls the virtual mandate of the 
Transportation Act, which calls for con- 
solidations along certain lines to be ap- 
proved by the Interstate Commerce Com- 
mission, in the interest of adequate rail- 
way service. 


Past history teaches that there almost 
always develops, following a period of 
considerable business depression, a tend- 
dency toward merging of various indus- 
tries. In support of this one can go back 
to the records of the years between 1896 
and 1901. 


The large expenses of plants in indus- 
trial lines means active and keen competi- 
tion. A number of companies will not 
be sufficiently strong financially to keep 
their heads above water, and in order to 
save themselves, will be compelled to enter 
into consolidation arrangements with their 
rivals. In the railroad field there is the 
added feature of the practical insistence 
on the part of the public’s supervisory and 
regulatory body, that the number of car- 
riers engaged in transportation service 
shall be limited, and that numerous roads 
which today might be strengthened by 
merging of identities, shall make arrange- 
ments to do so. 

e ee 

Officials of the Pere Marquette denied 
emphatically that they have been contem- 
plating any consolidation such as that 
which has been talked of in the past two 
weeks. There seems to be fairly good 
ground for belief, however, that it is only 
a question of time before announcement 
will be made of the taking over of the 
Clover Leaf by Delaware & Lackawanna. 

> a 


The Street is looking forward to the an- 
nouncement of the Interstate Commerce 
Commission in connection with its exten- 
sive hearings in the matter of freight 








To those of our clients 
who invest for profit as 
well as for income, we 
have lately been pointing 
out the possibilities of 
a certain important class 
of government bonds. 
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rates and while it anticipates no general 
freight rate reduction it does believe that 
the commission will order lower rates on 
certain basic commodities such as coal, 
iron and steel, building materials and other 
items. Such a reduction would affect only 
a few roads, and for that matter might 
It is not 


anticipated that the Commission will be 


be considered as discriminatory. 


led by the demands in various quarters 
for reduced rates, to order changing of 
schedules, which will hamper the railroads 
in their effort to show a, reasonable return 
on property investment. 
i ct 

When Northern Pacific reduced its 
dividend rate, a number of the pessimisti- 
cally inclined were disposed.to look upon 
the action as very harmful to the railway 
shares, and destructive to their position. 

It is true that there was some depres- 
sion in the railroad stocks, following the 
announcements of the action of the direc- 
tors, but the reaction was by no means 
a pronounced one. 


Dow-Jones has tabulated the results and 
these invariably show that very little ef- 
fect was produced by the Northern Pacific 
action, so far as the 7% dividend payers 
is concerned. 

* * * 

One of the 
hibits of the 
Northern 


railroad ex- 
that of 
showed freight 
increase of 


interesting 
past 
Pacific, 


week was 
which 
loadings at an approxi- 
mately 27% in commercial freight hauled 
during the first three weeks of March, 
which is a decided reflection of stimulation 
of business Northwest. 
There of 10,469 cars 
loaded and received from connections, over 
37,947 cars handled during the first 21 
days of March 1921. Business activity in 
the Northwest also was evidenced by a 


activity in the 


was an increase 


gain in merchandise shipments during the 
first three weeks, of each of the first three 
months of this year. Totals for January, 
February and March this year were, 40,487 
to 43,230 to 48,367. first three 
weeks of these months in 1921 the totals 
were 32,539, 37,019, and 37,947 cars. 
oe a 


For the 


Northwestern gross revenue loadings for 
the first twenty-five days of last month in- 
creased 9,438 car loads, to a total of 126,- 
371. Grain and lumber showed the largest 
increase. than car 


creased 1,677 to 27,750. 


Less load lots in- 
The company coal 
movement increased 6,745 to 11,568. 

* * * 

Now that 6 Class 1 railroads of the 
country have reported their earnings for 
February, one can about conclude that the 
carriers are making marked improvement. 
hese roads represent about one-fifth of 
the total mileage of the nation, and al- 
though one cannot take their showing as 
a basis for general conclusion, at the same 
time the exhibit is fairly representative. 
The outstanding feature of all of the re- 
turns so far, is the manner in which the 
managements are cutting down their oper- 
ating expenses. It is not believed that 
the properties are suffering as a result of 
the savings and economies that are being 
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practiced. In fact, it is believed that the 
depression, if it has done nothing else, 
has served to bring railroad managements 
to a realization of the truth of the econo- 
mic principle that expenditures for main- 
tenance in the conduct of transportation 
should not be above the minimum com- 
mensurate with adequacy of service. 
xe 

New Haven last week again was one of 
the feature carrier stocks. A new high 
year was estab- 
The rise, it is believed, has been 
predicated largely upon the improvement 
in earnings, which it is understood, the 
company is showing. It has been calculated 
that income for the first two months of 
this year was at a rate of more than $4 a 
share on the stock. Another factor in 
stimulating activity was the report that 
announcement was to be made regarding 
the refunding of the $27,582,163 of 4% 
debentures, due April 


record for the current 
lished. 


1. The company’s 
plan was understood to be a payment of 
10% in cash on condition that the remain- 
ing 90% would be 
years, 


extended for three 
with an interest rate 


7% annually. 


increased to 


* 2 © 
York, Lacka- 
Railway 
controlled by the 


Shareholders of the New 
& Western 


which is 


wanna Company, 
Delaware, 
Lackawanna & Western, will hold a spe- 
cial meeting on April 25, at the offices of 
the company, 90 West street, this city, to 
vote on a resolution to increase the capital 
stock from $10,000,000 to $15,000,000 and 
to issue bonds up to $30,000,000. 


The purpose of the new bond issue is 
to refund outstanding bonds which mature 
in the near future. If authorized they 
will be used to refund or pay $22,000,000 
bonds outstanding and a $1,640,000 note 
held by. the Lackawanna & 
Western, and also for future capital ex- 
penditures. 


Delaware, 
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Joint Stock Banks 
By C. M. HARGER 


HE position of the joint stock land 
banks in the farm mortgage field is 
constantly a subject of discussion. 

he exemption privileges that have been 
ranted them have aroused the opposition 
{ those who are loaning on mortgages 
not enjoying the privileges of the Fed- 
rally protected institutions. Like the 
federal land banks themselves, they are 
xplicitly exempted from revenue stamps 
n their papers and from income tax on 
the interest on their mortgages. But an- 
ther feature has been added in the de- 
ision of the Alabama supreme court 
vhich has just held that the payment of a 
recording tax of 15 cents per $100 must 
be paid by the mortgages of these banks 
if they are recorded. The Federal land 
bank of New Orleans refused to be guided 
by the new law of Alabama requiring 
such recording fee; after several months 
litigation the supreme court ruled in 
favor of the State. The law imposes no 
tax unless the mortgage is recorded, how- 
ever, but it is always essential that such 
record be made. ‘The case will be ap- 
pealed to the United States supreme court. 
Minnesota and other States have recording 
tax laws but in none except Alabama has 
it been tested as to the land bank mort- 
gages. The large number of students of 
economics who feel that there is injustice 
in the wide exemption from taxation of 
land bank bonds, etc., look upon this de- 
cision as one turning point in the direc- 
tion of eliminating the subsidy of these 
institutions. The Smoot bill in Congress, 
which takes away this privilege, has been 
shelved for nearly three years owing to 
the agricultural depression and the plea 
that the land banks were needed especial- 
ly at this time to furnish funds for the 
development of the farms. It is expected 
that when financial affairs have settled to 
normal again the bill will be resurrected 
and have a fair chance of being passed. 
The great amount of capital tied up in 
these. bonds, tax free for all purposes in- 
cluding the income tax, makes a con- 
siderable hole in Uncle Sam’s income and 
there is a widespread feeling that taxes 
should be imposed as on other securities. 


Of course, the theory upon which the 
exemption was granted was that the funds 
loaned through the land banks and joint 
stock banks would aid the sections where 
money is scarce and where agriculture is 
in need of funds. As a matter of fact 
the joint stock banks have located where 
money rates are low and money for farm 
mortgages plentiful. States like Iowa, 
Kansas, Illinois and similar localities have 
no need of subsidy; these States have 
plenty of opportunity to borrow money at 
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low rates. States like Wyoming, Colo- 
rado, New Mexico, North Dakota and 
similar sections have none of these banks. 
The joint stock banks have proved very 
profitable for their promoters and the 
quasi-Federal character attaches to them 
in the minds of the borrowing public some 
importance above that obtained from an 
equally strong institution privately oper- 
ated. The readjustment of the land bank 
system is certain to make changes that will 
give a more equal status to the investment 
of ordinary savings. The legislatures of 
forty states will next winter have before 
them the matter of exemption of tax mort- 
gages from taxation and the imposition of 
a recording tax. In some states it will 
require a constitutional change; but that 
will come eventually. Taxpayers are de- 
manding that the tax-exempt securities of 
all kinds be wiped out and that every sort 
of security be made to pay local taxes. 
This comes from the rising taxes on vis- 
ible property and the avoidance of taxes 
from so large a part of the public’s hold- 
ings. That we shall see so sweeping a 


‘change soon is unlikely, but there are in 


sight many changes that will stabilize and 
equalize taxation on securities and it ought 
to come. The farm mortgage is entitled 
to a square deal, for it is important to the 

greatest industry of the country. 
——o 

Oil Co. In Bankruptcy 
With claims aggregating over half a 
million dollars, three creditors have 
brought an action in bankruptcy against 
the Mid-Co Mexico Company, S. A., a 
Mexican oil corporation. A petition filed 
in the United States District Court here 
lists the following claims against the com- 

pany : 





Atlantic Refining Company, $125,492, for 
goods sold and delivered; 

Edward L. Shea, $421,231; 

Alexander L. Hillyard, $75,000. 


The claims total $621,723. The papers 
in this case were prepared and filed by 
J. S. Sickels, attorney for the creditors, 
of 51 East 42d street. The oil company 
has no offices in New York city and no 
agents or representatives could be reached 
to give further details. 

‘sti diac 
Goodyear Bonds Drawn 

Sinking fund agents have issued notice 
to holders of first mortgage twenty year 
8 per cent sinking fund gold bonds of the 
Goodyear Tire & Rubber Company that 
there have been drawn by lot for redemp- 
tion on May 1 next bonds in $1,000 de- 
nominations in numbers ranging from 78 
to 27,546; in $500 denominations from 21 
to 2,856, and in $100 denominations from 
4 to 3,177. Drawn bonds will on presenta- 
tion be redeemed at 120 and interest to 
May 1, 1922. 





Slats 
Subscribed Too Late 
Had I subscribed a bit earlier to your 
publication I would have been saved a 
considerable sum of money, though I con- 
sole myself in the fact that I was—a 
“pippin.” Louris H. Fatvre. 
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structible. The stability of your security in a farm 
mortgage is assured. Our First Farm Mortgages 
and Real Estate Bonds, furnished in amounts to 
suit, net 797; collected and remitted without 
charge. We look after all details If yeu want 
“Safety First’’ send for pamphlet “‘I’’ and lst 
of offerings. Securities may be purchased en par- 
tial vayment plan. 








LANDER & 
ESTABLISHED 1883- CAPITA\. & SURPLUS $500,000.00 
GRAND FORKS, NORTH DAKOTA. 


erify the Safety 


of Your Investments 


Is your security ample? Is it exactly as it was 
represented to you? Is it worth a small fee to 
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Oklahoma City, Okla., Box B-1215 








9%, First Mortgages 9% 
You retain U. S. premium, remitting at 
par here. 


Improved farm, or revenue-bearing city 
property. Write for booklet. 


R. A. HULBERT & CO., Hulbert Bidg., 
10363 Whyte Ave., Edmonton, Alberta. 











10 Preferred Stocks 


To Yield about 
9% 
Circular on Request for W.F. 
i. D. NOLL & CO., Inc. 


Established 1909. Inc. 1921 
170 Broadway New York 














100 Years of Commercial Banking 


pHEN CHATHAM & PHENIX 

NATIONAL BANK 
Capital, Surplus & Profits $20,000,000 

Marion 149 = eno Singer Bldg. 


(arr 00 wae Vora, And 12 Branches 


Ge meant 
Wiel. £0 Save- 


f 
PLN os 


‘put he put it off’ 


What a pitiful case. Honest, cultured, in- 
| dustrious, proud of his family,he meant to 
give them every advantage. But he put 
off saving. He indulged them in their 
immediate fancies, but sacrificed their 
future welfare. 


Now, at sixty, he suffers the sting of hand-to- 
mouth living, and his family look upon him in 
silent criticism. 

The case is typical. Millions fail tosave because 
they haven’t the incentive of a profitable monthly 
investment. They would like to invest, but 
money for that purpose fails to accumulate. It 
slips away. 

The Forman Plan completely solves the problem. 
You save and invest systematically. Sevings go 
to work for you monthly, and earn ful! inter- 
est from the start. 

They bring you advantages not heretofore enjoy- | 
ed, and help you attain the position in life to 
aa you are entitled. | 
Eighteen years ago a poor immigrant came to 
America, worked steadily, saved and invested 
systematically, and today he is wealthy. ‘‘The | 

































True Story of Plain Tom Hodge” is the interest- 
| ing story of his eighteen thrifty years. It’s well 

worth reading. The profitable resu!ts will sur- 
| prise you. Write for a FREE copy today. 


Tear out this ad, write your name | 
| and addressin the margin, mailtous. 


GEORGE M. FORMAN | 
& COMPANY | 
Farm Mortgage Investments 
| Dept. 1746, 105 W. Monroe St., Chicago 


Thirty-six Years Without Loss to a Customer 
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Edmonds Oil in a Wrangle 


Proposed Deal With the Associated Producing Kicked 
Into a Cocked Hat 


VERYTHING had been running 
kK, along so nicely for the promoters 

of the Epmonps Oi. & REFINING 
CorporRATION. The printer had done an 
excellent job in presenting the company’s 
unusual earning power and dividend pay- 
ing capabilities. Nor ‘was the publicity 
man much behind in telling his story pic- 
turing the enterprise as one of those golden 
apples so rarely discovered in the financial 
Paradise. These joint efforts of the word 
painter, and the word gilder turned a 
flood of shekels into the coffers of the 
Epmonps Or & REFINING CoRPORATION— 
of course with considerable sliced away 
as compensation for the services of the 
fiscal agents in marketing the securities. 


How we used to envy the miracle-maker 
in the oil business. A young company, not 
yet out of its teens, so far as age went, 
which, with the rapidity of action of a 
Winchester rifle, shot itself way to the 
front of the dividend payers! Could any 
one ask for greater speed in making 
money? Hardly, providing there was no 
delusion. 


You have heard that old saw, nearly 
every school child has, that not everything 
that glitters is gold. Recent developments 
have caused some of the Epmonp’s stock- 
holders to wonder if there is not some 
of this tinsel .gilding their own enterprise. 
When they were not expecting to be awak- 


ened from their dream of continuing large 
dividends, and there were some dividends 
for a young company to pay, they were 
approached with a proposition to exchange 
their holdings for stocks and bonds of the 
ASssocIATED PropuciNnG & REFINING Cor- 
PORATION, a Delaware company. Then, 
suddenly something happened that shot 
the skids from under this proposed deal. 


In an endeavor to discover what really 
happened this query is made. Did the 
ASSOCIATED come to the conclusion, after 
an investigation, that it would not be to 
its advantage to carry out the deal? If 
so, what has occurred, for it is not often 
an oil company earning dividends at the 
rate of 24% per annum can be acquired 
simply through an exchange of securities! 
Is Epmonps another skyrocket that is 
coming fast to earth? Inasmuch as THE 
FINANCIAL Wor_p could never detect in 
Epmonps O11 a miracle company it is not 
surprised at the wrangle that has broken 
out over the failure of this deal to go 
through. Charges and counter charges 
are flying about, some blaming MELHUISH, 
the fiscal agents, and others defending 
them. 

As for THe FInanciAL Wor tp, it al- 
ways entertained the conviction that the 
whole proposition belonged to the mush- 
room class of oil schemes, and could 
hardly develop any longevity as a big 
dividend earner. 


Corn Products Uninjured by ’21 


Last year certainly put the mdustries of the country to a severe test. 


is ancient history. 


But that 


The future holds more promise, and more reason for confi- 
dence, than it has for the past two years. 


When a company, despite the difficul- 


ties of 1921, was able to come through without an operating loss, there surely 


seems to be hope for it under the new and better conditions of 1922. 


For that 


reason, Corn Products is worthy of special attention to determine its strength. 


f a company can more than earn its 

$6 dividend rate in a year when busi- 

ness conditions were such as generally 
prevailed in 1921 the investor can find 
justification for more than passing in- 
terest. 

Add to that the estimate that the earn- 
ings in the first quarter of the current 
year were close to double those for the 
corresponding quarter of last year, and 
one has something tangible to base an 
opinion upon. 

Last year Corn Propucts AND REFINING 
earned $9.21 a share on its common stock 
after having deducted heavy depreciation 
charges of nearly two and one-half mil- 
lion dollars, fixed charges and taxes. 
Compared with 1920 the showing of actual 
net is not good. The amount applicable 
to common dividends in 1921 was less 
than half the amount earned in the pre- 
vious year. But it was decidedly better 
than a great many other companies were 
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able to do. And it was sufficiently good 
to make the current dividend seem rea- 
sonably certain. 


Working capital, which totaled $34,671,- 
420 for 1921, was largely liquid, there 
being close to $12,000,000 in cash, Liberty 
bonds, miscellaneous securities and $11,- 
562,707 due from affiliated companies. 


Working capital for 1921 was nearly 
seven times the bonded debt of the com- 
pany, the latter being $5,548,280, which 
contrasts with $7,911,440 in 1914. In the 
latter year working capital was just about 
double bonded debt and the common stock 
earned only 4lc a share and paid no divi- 
dends. 


The position of the junior shares in the 
past two years has been substantially 
strengthened by retirement in 1920 of 
$5,000,000 of 7% preferred stock. This 
action removed the necessity of deducting 
$350,000 in dividends before the common 





stock could become a participant i; 
profits. 


The company has steadily been adding 
to surplus. This item at the close o 
1921 was $45,123,132. At the close oi 
1920 it was $43,521,704; at the close o! 
1918 it was $24,005,864; and, at the end of 
1914, it was $8,677,304. 

Corn Propucts has been specially con- 
servative in its entries for plant and prop 
erty accounts, the yearly increase being 
comparatively small. 


Investment of $25,000 


(Concluded from page 467) 





the trend of stocks is upward and that 
the country is on the road to better times. 
He does not get in at the bottom eighth 
but what he wants is profits and not ex- 
citement. 

Indications are, that within the next 
twelve months there will develop some- 
thing like a business boom. By taking a 
partnership in the well-seasoned corpora- 
tions by purchasing their stocks, he stands 
to share in the distributions which ac- 
company the good times. Then he will 
place his funds in the highest grade bonds 
when the slump again comes. 

A commitment in the diversified group 
of common stocks below should give the 
purchaser a liberal return within a rea- 
sonable period of time. The issues should 
be purchased outright and placed away in 
the strong box for at least twelve months. 
Plenty of warning will be given by im- 
partial services and financial authorities 
when to “get out.” The purchaser of this 
group must be in a position to follow the 
official reports, both of general conditions 
and of the corporation in which he has 
taken a stock interest. Such reports are 
analysed and explained in simple every- 
day language by reliable statisticians and 
are worth considerably more to the con- 
servative investor than the so-called “in- 
side dope,” tips or invitations to “come into 
a pool operation.” 


Approx. 
Amount Name Cost Yield 
25 Am. Tel. & Tel. $2,975 7.6% 
25 Cons. Gas $2,650 6.6% 
25 U. S. Steel $2,350 5.3% 
25 Am. Cor. & Fdry. $3,750 8.0% 


—-—0-— - 


Amercian Brake Shoe Net 

For the year ended December 31° last, 
the net earnings of the American Brake 
Shoe & Foundry Company, after all 
charges, reserve for Federal taxes, etc., 
amounted to $1,329,371, compared with 
$2,584,594 in the preceding year. Surplus, 
after payment of preferred and common 
dividends was $46,737, against $855,941 in 
1920. 

The balance sheet shows cash on hand 
$596,066, against $580,155 a year ago; ac- 
counts receivable, less reserves, $2,798,222, 
against $4,757,580, and inventories $2,648,- 
304, against $4,860,130. There were no 
notes payable, against $254,000 at the end 
of 1920, total assets and liabilities aggre- 
gated $23,194,146, against $25,814,736. 
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Middle West Utilities 


NDER the presidency of SAMUEL 
| INSULL, who also guides the des- 
tiny of the successful Chicago 


Edison Company, Mippte West Uriuiries 
is making remarkable strides. 


This company—as its name implies— 
perates various electric power, traction 
ind gas companies in the smaller cities of 
llinois, Indiana, Michigan, Wisconsin, 
Kentucky, Oklahoma and _ Nebraska. 
\bout two-thirds of its gross earnings 
ome from the distribution of electrical 
cnergy. 


In common with sound public utility 
companies generally it reports a substan- 
tial improvement in net earnings during 
1921. 

This is to be expected in view of a de- 
cline in material prices and a greater ef- 
ficiency on the part of labor. Meanwhile 
rates which were laggard in advancing 
when expenses were going up can also be 
expected to be laggard in declining as ex- 
penses come down. Of course there is the 
natural growth of the country and particu- 
larly of the use of electricity to supply a 
steady increase in earnings. 

This is strikingly brought out in the re- 
port of Mimppte West. 

Gross earnings, exclusive of newly- 
acquired properties, increased 13.3% in the 
“hard times” year of 1921. 

In this same year 25,594 new customers 
were gained. Illustrative of why public 
utility companies are constantly adding to 
capital (in the case of Mrippte West this 
is done by selling preferred stock to cus- 
tomers and employes) is the expenditure 


of $27,858,469 for new construction in the 
last five years. 

The company reports a gain of 8,000 
new stockholders during 1921 and 5,000 
partial payment plan purchasers. 

The consolidated income account of the 
company shows an increase in net income 
from $1,252,050 in 1920 to $2,110,303 in 
1921. Dividend payments on the prior lien 
7% preferred stock totaled $384,745. In 
the opinion of the writer, the prior lien 
preferred (which is the class of stock 
being sold its customers) is an attractive 
business man’s investment. 

The prior lien preferred is followed by 
7% preferred which receives dividends at 
an increasing rate of 1% additional yearly. 
In 1921 the rate was 4%, which will be 
increased 1% yearly until 7% is paid. 

Combined surplus earnings applicable to 
the common stock (on which no dividends 
were paid) were at the rate of $8.22 per 
share. 

*x* * * 

Another public utility that increased 
gross earnings and decreased expenses in 
1921 was Unitrep GAs AND ELECTRIC. 
Gross earnings totaled $11,359,526 (an in- 
crease of $414,307 over 1920). Operating 
expenses totaled $6,734,926 (a decrease of 
$160,371 over 1920). 

This brought net income up to $4,624,- 
600, a gain of $578,678 compared with the 
previous year. This was ample to take 
care of interest on funded debt. 

However, President COoNNETTE states 
that dividend action on the common and 
preferred issues cannot be taken until the 
losses sustained through the International 
Traction Company and the American 
Cities Company have been adjusted. 














| WE OFFER | 


Equitable Trust Co. | 
| STOCK 


Price to Yield 7.7% 


Childs Co. 


Common and Preferred 
Bought—S old—Quoted 


Stone,Prosser& Daty 


52 William St., N. Y. Hanover 7728-37 
































Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 
financial news are worth preserving. 


We can furnish Financial World Bind- 
ers, large enough to hold one volume 
of Financial Worlds, with the name of 
The Financial World, in gold on the 
cover, for 


$2.10, postpaid 


Address: 
THE FINANCIAL WORLD 
29 BROADWAY NEW YORK 


























Important Recent Offerings 

Amount Description Matures Price Yield Offered by 
5,000,000 Erie Railway Co. sept. 1930 103% 6.40 White Weld & Co. 

Con. Mor. 7% Syndicate 

Gold S. F. 
14,000,000 North American 

Edison Co., 6% 

Secured Gold S. 

Be 55s etn o hike Mar. 1952 9214 6.60 Dillon Read & Co. 
4,500,000 Whitaker -Gless- 

ner Co., Ist Mor. 

S. F. Gold 6% 

eee Apr. 1941 99% 6.00 Lee, Higginson & Co. 
4,000,000 La Belle Nor. & National City Co. 

Wks., Ist Mor. 

S. F. Gold 6% 

ee bata ss Dec. 1940 9934 6.00 Lee, Higginson & Co. 
8,000,000 Manati Sugar & National City Co. 

Co., lst Mor, S. 

F. Gold 7% 

| ery Apr. 1942 100 7.50 J. & W. Seligman & 
5,000,000 The Mengel Co. Co. Syndicate 

Ist Mor. Serial 

Gold 7% bonds 1924-34 9914-100 7.00 Halsey, Stuart & Co. 
7,500,000 Delaware & Hud- Syndicate 

son Co, 54% 

Gold Bonds..... May 1927 98 5.70 Kuhn Loeb & Co. and 
6,546,800 Wabash Railway First National Bank 

Co. Equip. Guart. 

6% Gold Notes.. 1923-35 Varying 5-40-5.80 Speyer & Co. & 
5,000,000 Canadian Gen- Equitable Trust Co. 

eral Electric Co., 

Ltd., Gold De- 

bentures, 6% 

SS Apr. 1942 101 5.90 Guaranty Co. 
Note: Rating will be furnished on request by Statistical Dept. of Financial 

World. | 








Guanajuato Power & Electric 6s and 
Stocks 


Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


52 State Street 


Hotchkin & Co, uur titi nn 











seenieeienmemmenet 


Howe, Snow, Corrigan & Bertles 


Grand Rapids Savings Building, 
Grand Rapids, Mich. 
31@ Ferd Building, Detrem, Mich. 
INVESTMENT BANKERS 
































UNDERWRITERS DISTRIBUTORS 
COMPOUNDED SEMI- 
ANNUALLY on _invest- 
ments in monthly pay- 
ments or lump sums; 

Safety; Real Estate Security; Tax- 

Exempt; State Supervision. nd for 

Details. 

OKMULGEE BUILDING & LOAN ASS’N 

Okmulgee Oklahoma 


























TUCKER, ROBISON & CO. 


Successors te 
David Robison Jr. & Sons 
Bankers—Established 1876 
Municipal, Retlroad and Gerpeestties Bend: 


Toledo and Ohio Secustties 
Gardner Bidg. TOLZEDO, OHIO 
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United States Shipping Board 


(Through the United States Shipping Board Emergency Fleet 
Corporation) 


Invites Offers on the 
Securities Described Below: 


The United States Shipping Board, through the United States Shipping Board 
Emergency Fleet Corporation, invites offers for the purchase of any or all of the 
securities described below, which are to be sold at private competitive sale. 

All offers received before April 19, 1922, will be considered; and no award will 
be made before that date. Negotiations may be continued thereafter; and all 
offers received prior to final award will be considered. 


$72,916.65 Notes of DAVISON CHEMICAL COMPANY, secured by 
preferred mortgage dated July 22, 1920, on Barge “ASTREA.” 


$72,916.65 Notes of DAVISON CHEMICAL COMPANY, secured by 
preferred mortgage dated July 29, 1920, on Barge “VOLANT.” 


$38,043.47. Notes of DAVISON CHEMICAL COMPANY, secured by 
preferred mortgage dated July 22, 1920, on Barge “ASHLAND.” 


$34,873.20 Notes of DAVISON CHEMICAL COMPANY, secured by 
preferred mortgage dated November 15, 1920, on Barge “DOVER.” 


$1,866,852.00 Notes of LUCKENBACH STEAMSHIP CORPORATION, 
INC., secured by preferred mortgage dated May 24, 1920, on SS. 
“HARRY LUCKENBACH” ex-“Sol Navis.” 


$623,085.94 Notes of PAN-AMERICAN PETROLEUM AND TRANS- 
PORT COMPANY, secured by preferred mortgage dated March 27, 
1920, on Tanker “WILHELM JEBSEN.” : 


$380,551.98 Notes of PAN-AMERICAN PETROLEUM AND TRANS- 
PORT COMPANY, secured by preferred mortgage dated March 12, 
1920, on Tanker “E. L. DOHENY III.” 


$271,393.74 Notes of PAN-AMERICAN PETROLEUM AND TRANS- 
PORT COMPANY, secured by preferred mortgage dated April 9, 
1920, on Tanker “W. L. STEED.” 


$1,010,625.00 Notes of THE TEXAS COMPANY, secured by first mort- 
gage dated January 2, 1920, on Tanker “ARYAN.” 


$1,010,625.00 Notes of THE TEXAS COMPANY, secured by first mort- 
gage dated February 6, 1920, on Tanker “DIRIGO.” 


$1,010,625.00 Notes of THE TEXAS COMPANY, secured by first mort- 
gage dated January 19, 1920, on Tanker “LIGHTBURNE.” 


$1,010,625.00 Notes of THE TEXAS COMPANY, secured by first mort- 
gage dated January 5, 1920, on Tanker “SHENANDOAH.” 


$1,260,007.50 Notes of WILLIAMS STEAMSHIP COMPANY, INC. 
secured by first mortgage dated February 3, 1921, on SS. 
“WILLPOLO.” 

$1,255,653.74 Notes of WILLIAMS STEAMSHIP COMPANY, INC. 
secured by first mortgage dated February 3, 1921, on SS. 
“WILLFARO,” ex-“Richmond Boro.” 

$299,468.75 Notes of MUNISLA STEAMSHIP CORPORATION, 
secured by preferred mortgage dated March 27, 1920, on SS. 


“MUNISLA.” 


$607,500.00 Notes of GULF NAVAGATION COMPANY, INC., issued 


under contract dated February 7, 1920, for purchase of SS. 
“ALFRABA,” ex-“Lake Fisher.” 


For the amount of the severa! notes of any issue, the dates of maturity, rates 
of interest, description of security, and terms under which said notes or obligations 
are issued and outstanding, reference is made to the several mortgages or contracts 
above described, which may be inspected at Room 1706 New Navy Building, 
Washington, D. C.; or copies thereof at Room 201, 45 Broadway, New York City. 

A certified creck for two and one-half per cent (214%) of the amount offered 
must accompany bid. This sum will be credited on the purchase price if award 
is made, or will be retained by the Board on account of damages if the successful 
bidder fails to complete the purchase. Checks of unsuccessful bidders will be 


promptly returned. 
Full payment must be made in cash upon tender of securities. 


The rate of interest carried by the above listed mortgages is five per cent. 
The Board reserves the right to reject any or all bids. 


Bids should be addressed to 
HARRY S. KIMBALL, Vice-President 


in Charge of Finance, 


United States Shipping Board Emergency Fleet Corporation, 
Washington, D. C. 


and marked “Bid for (name of Securities).” 


en 
OS 
| 28) 





Car Lighting & Power 
Car Lighting & Power, long a “mys 
tery” stock on the Curb, is to be investi 
gated by a_ stockholders’ committee 
which Austin AGNEW is secretary. H: 
was also on the Metropolitan Petroleun 
committee in its case against Island Oj 
It has been impossible to get any definit 
information as to the business, earnings o1 
financial condition of Car Light because 
it is a holding company and makes n 
reports as to its operating subsidiary, th 
Clothel Company, which is alleged to con 
trol a refrigerating device with great 
commercial possibilities. The company i: 
now controlled by the same interests that 
are in turn trying to get control of Sub- 
marine Boat. 
—— 
Department Store Sales 
Sales by representative department and 
apparel stores in this district continue t 
indicate a more nearly normal volume of 
transactions than do the indices of produc- 
tion or trade in other fields, according to 
the Federal Reserve Bank of New York 
in its monthly review of business. “The 
dollar volume of sales by such stores in 
February was only 4 per cent. less than in 
February, 1921,” says the bank. “February 
sales of sixty-four stores were $23,650,000 
as compared with $23,726,000 in February, 
1921. This comparison with the corre- 
sponding month a year ago is more fav- 
orable than it was in January when sales 
were 8 per cent. less than in January, 
1921. The number of individual transac- 
tions was 6 per cent larger than in Feb- 
ruary, 1921, and the average amount for 
the individual sale was $2.52 compared 
with $2.77 in February, 1921, a decline of 
9 per cent, which appears to reflect rather 
closely the difference in price levels be- 
tween the two periods.” 
ae 
American Smelting 
Last year was of the type an old sea 
dog would call squally and necessitated 
the battening down of the hatches so that 
the ship and the cargo could ride through 
it safely. That was about all American 
Smelting could do with 1921. With the 
majority of copper mines closed down and 
other mining activities subnormal the man- 
agement could do little more than conserve 
expeditures all along the lines. This it 
has done well. The dividend on the first 
preferred was earned. At the same time 
the debt of the company was reduced by 
$12,000,000. The company’s good earning 
power will respond quickly to the improve- 
ment now in progress in mining opera- 
tions. 
ceticinititiiaasie 
Announcements 
Parrish & Company announce the open- 
ing of an office at the Theatre Building. 
Hempstead, L. I., under the management 
of Frank J. Rogers. 
ee + 
Clarence Hodson & Company, on April 
Ist, will remove their offices from 26 Cort- 
landt street to 135 Broadway, where they 
will occupy the 12th floor. The firm re- 
cently celebrated its 29th anniversary. 
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Borden Company 


Cameo Analysis by Horace Scope 


Organized in New Jersey in 1899 as 
orden’s Condensed Milk Company and 


ume changed to Borden Company in 1919. 


Business: Production and distribution 
i Gail Borden Eagle brand of Condensed 
condensed 


ilk, condensed cocoa, coffee, 


aporated, dried and malted milk, milk 


ocolates and other allied products. 
hrough its subsidiary, The Borden's 
arm Products Company it assembles, 


sacks and distributes at retail, milk, cream 
nd butter in New York and nearby cities 
ind in Chicago, Illinois. 


Plants: Company has 31 complete con- 


a comparison of the Company’s financial 
surplus 
of $1,506,609 and from reserves of $590,- 
000 doubtless were made to take care of 


condition. Appropriations from 


inventory readjustments and the extra- 
ordinary expense of the strike in the New 
1921. 
While current assets dropped from $29,- 
552,000 in 1920 to $18,395,000 in 1921 cur- 
rent liabilities in 1920 declined from $17,- 
965,000 in 1920 to $9,890,000 in 1921. The 
ratio of current assets to current liabilities 
was thus improved from 164% to 186%. 


Net asset value of common, not including 


York Metropolitan district late in 





3 Year Consolidated Balance Sheet 
Assets. 

1921 1920 1919 
ee oa ack ag sl wena ea aes $25,914,475 $24,440,557 $21,961,529 
EE IE AIS ie Ss hse SRNR 2,716,255 3,034,217 2,186,840 
PsN 015.00 Deine ne cnc ade tity ld sig die 4,796,827 6,445,654 8,110,082 
Marketable securities 1,267,696 900,746 907,027 
SS ESET CCP EP LOOT 4,210,915 10,442,953 7,968,890 
eae UN ono cerca hee wei WHO 5,402,852 8,729,403 6,496,584 
Stock other companies ................ 6,506,700 6,506,697 6,511,697 
Ieee 181,611 403,681 434,161 
ieee a ee 5,944,442 5,947,166 5,960,490 








$00,537,303 








| eer re pr ye $56,941,777 $66,851,077 
Liabilities. 

TEE se EOE GE ETT CREE PTET T $150,700 $382,700 $257,200 
Purchase MIONCY NGLES. .....66..000%ss0icess 200,000 400,000 800,583 
pS Se eee ere 4,434,719 12,750,000 2,963,000 
PU TI aia ois ao is ne ss be ens 4,064,325 3,800,734 5,629,889 
ana ok wiiine bea eens 1,391,004 1,414,493 2,023,579 
ee 124,321 72,008 283,348 
a. 3 SE rr er ere eTeree ree 7,500,000 7,500,000 7,500,000 
Recent SUN 6 cw came has cues 21,368,100 21,368,100 21,368,100 
OS REE Eo a re ene 11,570,033 12,140,562 12,437,850 
SR Sara rere eee ere 5,720,873 6,604,777 6,856,051 

I ak salt Sais a ee ee $56,941,777 $66,851,077 $60,537,303 





denseries, 11 tin can manufacturing plants, 
1l feeders, 2 confectionary manufacturing 
plants, 2 malted milk plants, two dried 
milk plants in various parts of the United 
States and Canada. Company’s operations 
are conducted through subsidiaries oper- 
ating in various states and Canada. 


allowing 


A heavy reduction in inventories and Average 


notes payable during 1921 is reflected by 


from $4,284,602 in 


net 


depreciation 


income 


made marks, patents or good will, after 
for 


on property, 


applicable to 





plant and equipment, was $125.43 a share. 

Net income after deducting interest, de- 
preciation, insurance and taxes, declined 
1919 to $2,818,860 in 
1920 and increased to $2,924,746 in 1921. 
the 
common stock for the past ten years was 








GET THESE 


and banking house. There have appeared recently 


INDUSTRIALS 
Durant Motors 
Radio Corporation of America 
U. S. Light & Heat 
American Writing Paper 
United Retail Candy 
Sweets Company of America 
Wm. Farrell & Son, Inc. 
National Leather Company 
Hercules Powder Company 
Libby, McNeill, Libby 
National Transit Company 
E. W. Bliss & Co. 
COPPERS 

Magma Copper Company 
Mother Lode Coalition 
United Verde Extension 

Send for them if they are not already in your files. 

Remittance to accompany order. 


Merritt 













OIL SECURITIES 
Boston-Wyoming 
Carib Syndicate 
Elk Basin Consolidated Petroleum 


Midwest Refining 
Sapulpa Refining Company 
Buckeye Pipe Line 

Cumberland Pipe Line 
Indiana Pipe Line Company 
Northern Pipe Line 


OTHER MINES 
Nipissing (silver) 
Tonopah Divide (prospect) 
United Eastern (gold) 
Hollinger (gold) 
Price 25 cents for each analysis. 








These cameo analyses of outside securities appear regularly in The Financial World. 
They should be read, cut out, and saved for future reference by every investor, broker 

















$13.50 and was $10.95 in 1921. Dividends 
on the common stock at the rate of $8.00 
a share yearly have been paid without in- 
terruption since 1902. 

The annual report states that new busi- 
ness in domestic markets has shown steady 
progress since January 1, 1922, but that 
export business is still of small volume. 
In view of Borden’s excellent dividend 
record over a long period of years, the 
Company’s good earning power and strong 
hancial condition after a period of violent 
deflation in the products is handles, the 


writer regards the common stock now’ 

around par ($100) as a good business 
age Sth : 

man’s investment. The stock enjoys a 


good market among the higher grade un- 

listed securties in New York. 

“mere tnegesraet nes nastcusarncnevvreracate tt neeEATTGNN ER 
Observation Tower 
(Concluded from page 492) 


SRA 111)1111 


«AOOCUUUU HU TGGSSSSFEOT TOA TOOETEU UTERO EGULLET eS 
tellows think are necessary—and that pro- 
fits shall be regarded as the variable factor 
which temporarily may have to cease. 

Mr. Jewell apparently does not realize 
that transportation above all must be ade- 
quate, and that, in order that it may be 
adequate to the public needs, it must also 
be produced for a price that will afford 
a reasonable return upon the value of the 
property involved. 

It is essential that transportation at all 
That means that. 
the prime requisite of transportation shall 


times shall be adequate. 


give proper service to the public, which 
implies efficiency and sufficiency. 

The railroads do not exist for the serv- 
ice and convenience of the employes. They 
exist, first of all, for the purpose of pro- 
viding a public service. 


ps ANEEOOTTUUAUAUUONOQANOAAAaNeNOGdNEENENGRUEEEEOOLOUUGUOUUGHAPMARUANGNANOOEOENEEEEEOOOEDGeePOLLAUUACHNANARRnernnSEUEnTETTTODs 


Rock Island 


(Concluded from page 494) 


HTH 


UUUEAL OUDASULEUUUAAUULELSHRULUEOU ERRATA 
the preferred, and 0.69 for the common 
stock. 

It will be seen that here is a valuable 
equity for Rock IsLANp, provided the cur- 
rent the Alton’s 
power can be continued. There is also a 


betterment in earning 
distinct strategic advantage in the owner- 
ship which is vested in Rock IsLAnp. 

In the present analysis of Rock ISLAND 
it has been difficult to present any exten- 
sive statistics in view of the detailed an- 
But 
ficient has been presented to demonstrate 


nual report being unavailable. suf- 
the fact that the property has a splendid 
future. It is the writer’s opinion that the 
which the best 


showing in the next year or so will be 


roads will make about 
those important ones which shortly before 
Federal control issued from receivership. 
Rock ISLAND is one of the most important 


of that group. 





Address of THE FINANCIAL WORLD 
After May 1, 1922, will be 
53 Park Place, New York City 








April 3, 1922 
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OF CONSTRUCTIVE 
FINANCIAL 
TERATURE 


FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 


of security values. 


Such knowledge is best acquired by reading constructive financial litera- 


ture, prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects, 


bankers, which we believe will be of interest and benefit to our subscribers. 


published by 


Below is a list of literature now available. 


To obtain any of the booklets write direct to the company issuing the 
and be good enough to add that you saw it 


booklet, giving the title; 


mentioned in THe FINANCIAL Wor Lp. 


ON BONDS 


Government Bonds—A 
appear to be 
Escher, 115 


W or Lp. 


Broadway, 


First Mortgage 8 Per Cent. Bond— 
to P. W. 


this bond, write 


circular 
in line for advance in price. 


New 


describing several issues which 
Write to Dresser & 


York, mentioning THe FINANCIAL 


For illustrated booklet describing 
Brooks & Co., 115 Broadway, New 


York, mentioning THE FINANCIAL Wor -p. 


Indiana Power Company 20-Year Non-Callable Bonds at a price to 


yield 7.15 per cent. to maturity—For complete details, 
74 Broadway, 


Edward W. Clucas, 
FINANCIAL WorLD. 


write to 


New York, mentioning THE 


ON STOCKS 


Standard Gas & Electric Company 8 Per Cent. Preferred—For de- 


scriptive circular write to H. M. 


Byllesby & Co., 111 Broadway, 


New York, mentioning THE FINANCIAL Wor ~p. 


E. W. Bliss & Company—Special circular describing this company 


K. Rice 


issued by J. 


& Co., 36 Wall Street, New York. 


When 


writing for same mention THE FINANCIAL Wor Lp. 


McDonnell 
FINANCIAL 


& Co., 
W or_pb. 


60 Wall Street, 


THE FINANCIAL Wor LD. 


Company, 


FINANCIAL WorLD. 


obtain this booklet write 
way, New York, 


& Chapman, 71 Broadway, 
W orLp. 








Public Utility Preferred Stocks—Write to Henry I 


“Thirty-Six Questions for Investors to Ask 


mentioning THe FINANCIAL 


Gillette Safety Razor Company—For descriptive circular write to 
120 Broadway, 


New York, mentioning THE 


.. Doherty & Co., 


New York, for descriptive circular, mentioning 


Canadian Pacific Railway Co. Debenture Stock at a price to yield 
5.15 per cent.—For descriptive 


National City Bank Bldg., 


circular write to National City 
New York, mentioning THE 


MISCELLANEOUS 


of Themselves”—To 
Hodson & Co., 135 Broad- 
Wor Lp. 


to Clarence 


Selected List of Sound Securities—For such a list write to Chisholm 


New York, mentioning THE FINANCIAL 


reputable investment 








UNION BAG & PAPER CORPORATION 
233 Broadway, New York City 
ANNUAL MEETING 

March 27, 192. 

Notice is hereby given that the annual me 
ing of the Stockholders of Union Bag & Pa, 
Corporation will be held at its office, No. 
Exchange Place, Jersey City, New Jersey, 
Tuesday, the lth day of April, 1922, at 
o’clock in the forenoon, for the purpose 
electing Directors and for the transaction 
such other business as may properly co: 
before the meeting. 

At this meeting there will be submitted to t 
stockhoiders for their action the question 
assenting to the mortgaging of its propert 
by the corporation, so provided in the resol 
tion of the Executive Committee adopted Mar 
9th, 1922, a copy whereof may be inspect 
at this office. 


CHARLES B. SANDERS, Secretary 





NOTICE TO CREDITORS 





The National Bank of Delphos located a: 
Delphos in the State of Ohio, is closing its 
affairs. All note holders and other creditors 
of the association are therefor hereby notified 
to present the notes and other claims for 


payment. 
W. J. STEINLE, Cashier. 
Dated March 8th, 1922. 








be 








DIVIDENDS 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 
The regular quarterly dividend of One and 
50/100 Dollars ($1.50) per share on the issued 
Preferred Capital Stock of this Company has 
been declared to stockholders of record at the 
close of business on March 31, 1922, payable 


on April 15, 1922. 
T. V. HALSEY, Secretary. 





WESTERN POWER CORPORATION 
The Hoard of Directors have declared a quar 
terly dividend of one and one-half (14%%) per 
cent. on the Preferred Stock, payable April 15th, 
1922, to stockholders of record at the close of 
business March 3lst, 1922. 


M. TOMPKIN S, Treasurer. 





INTERNATIONAL PAPER COMPANY 
New York, March 29, 1922. 
The Board of Directors have declared a reg- 
ular quarterly dividend of one and _ one-hali 
per cent. (14%), on the preferred capital stock 
of this Company, payable April 15th, 1922, to 
preferred stoc pence sof record at the close of 
business April 7th, 


OW EN SHEPHERD, Treasurer. 





DIVIDENDS DEC LARED MARCH 24-31, 
Rate Pe- Stock of Pay- 
P. Criod Record able 
Amer Ice pfd....... 1% Q Apr. 7 Apr. 25 
Amer Ice com...... 1% Apr. 7 Apr. 25 
‘Chic Pneumatic Tool 1 Apr. 15 Apr. 25 
Eureka Pipe Line... 2 Apr. 15 May 1 
Gen Motors 7% deb. 1% Apr 7 May 1 
Gen Motors 6% deb. 1% Apr. 7 May 1 
General Motors pfd. 1% Apr. 7 May 1 


Norfolk & West pfd. 1 
Pub Ser of N Ill pfd 1% 
Pub Ser of N Ill com 1% 
Reading Co com..... $1 
United Dg 1st pfd..8744e 


—Oo———- 


Apr. 29 May 19 
Apr. 15 May 
Apr. 15 May 
Apr. 18 May 11 
Apr.15 May 1 


— 


DO OO OOOOOOO 


Union Bag & Paper 

A more hopeful spirit is entertained for 
1922 for Union Bag & Paper, whose profits 
for 1921 showed a drastic falling off. But 
its situation in this respect was no differ- 
ent than the average company engaged in 
the paper trade. Net profits last year were 
only $383,753. They were nearly $3,500,- 
000 but a year before. 


— -——M)-—— 


International Paper 
Temporarily all fear of the preferred 
dividend is calmed by the action of the 
directors in declaring the regular rate. 
Evidently they entertain strong hopes that 
the paper industry will recover during the 
year. 


The Financial World 





New York Stock Exchange 
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WHERE THE MOST BONDS ARE SOLD 


AND THE LOGICAL MEDIUM FOR BOND’ ADVERTISERS 


OST residents of towns of 10,000 and under are retired farmers 
and their descendants. Itis natural for them to invest their 
money in land. 


In cities of 25,000 and over, after the man has satisfied his craving for his own 
home, he invests his surplus periodically in bonds. 


The bond house, therefore, should advertise to those who habitually buy bonds. 
There lies the least resistance. The problem is how to reach that class at the 
least expense. 


There are not 20 newspapers in the United States whose financial page has suf- 
ficient reputation to make financial advertising read and acted upon—and at best, 
as only one per cent. of the population has sufficient annual income to buy bonds 
of $1,000 denomination, there is the lost circulation among the other 99% to be 
considered, for which you also have to pay. 


tHE FINANCIAL WorLpD, on the other hand, has concentrated, 100% circulation for 
bond advertisers. Every reader is a possible customer, as he is interested in finan- 
cial matters to the extent of paying $10 a year to read THE FINANCIAL Wor -p and 
keep himself informed. But there is a still better reason: 60.28% of the total cir- 
culation of THE FinanctaL WortLD goes into cities of 25,000 and over —those 
natural, habitual bond buyers! 


You can reach them for less money through Tue Financiat Wortp than 
in any other way. The bond market is now on the rise. Pick a new issue that 
has attractive features and a good yield and advertise it in appropriately large 
space in THE FINANCIAL Wor.LpD. See what the issue and the medium will do and 
how close the latter will come to bearing out our claims. 


he 
FINANCIALWORLD 


Vost Compact Investing Circulation in the World 


29 Broadway New York 





























